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TAXATION OF INSURANCE INTERESTS. 

N connection with the vast expansion of insurance interests 
| in recent years, the matter of taxation has come to be a 
very important one. Originally, taxes and fees were levied 
upon insurance companies in conjunction with the establish- 
ment of State Insurance Departments for the supervision of 
such companies, and upon the theory that the expense of such 
supervision should be borne by the institutions so supervised. 
The burden of taxes and fees has been gradually enlarged, 
until it has now reached proportions sufficiently great to have 
a considerable bearing upon the cost of insurance to the pub- 
lic. It is altogether probable that the aggregate taxes and 
fees paid by insurance companies of various classes in the 
year 1907 reached or exceeded $20,000,000, exclusive of 
taxes on real estate owned by life insurance companies. The 
following tabulation will show, approximately, the taxes paid 
by insurance companies in 1907: 


APPROXIMATE TAXATION OF INSURANCE COMPANIES IN 1907. 


sa: Ratio of 
Premiums in 107 bee a Mm! taxes to 
* premiums. 








Ctass oF CoMPANIES 





Fire and marine insurance cos. 
(from Insurance Year Book)..| $268,728,279 | $7,757,221 | 2.88% 
Life insurance cos. (from In-|. 
surance Year Book)........... 533,077,447 | *9,030,738 | *1.70 
Casualty -and miscellaneous in- 
surance cos. (from N. Y. Rep.) 


57,412,972 | 1,437,383 | 2.50 


NUMER cs wtacelnce ccna ied $859,218,698 |$18,225,342 | 2.12% 


* Excluding real estate taxes. 

















In addition to the amounts enumerated above, there were 
taxes and fees paid by casualty companies not operating in 
New York State and by hundreds of small, local mutual fire 
insurance companies scattered all over the country. The 
above table shows that about 2% per cent of all premium 
receipts are appropriated by the State, county and municipal 
governments, in one way or another. 

As the expense involved in the conduct of the Insurance 
Department of New York State is less than $140,000 per an- 
num, and this State Department probably has the largest force 
and does the most work of any, while the expenses of some 
of the less important State Departments amount to but a few 
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thousand dollars, it seems likely that the entire expense of 
insurance supervision throughout the country would not ex- 
ceed $1,000,000 per year. If the various systems followed 
in the different States in the imposition of taxes and fees 
upon insurance companies were made more uniform, and the 
companies were merely required to pay proportionately the 
amounts required for the conduct of the State Departments, 
some $17,000,000, or more, would be saved to policyholders. 
In New York State alone, the excess of taxes and fees over 
the expenses of the Insurance Department in 1907 was the 
sum of $1,383,371. In other words, the citizens of the State 
at large, including the improvident ones who carry no insur- 
ance, have profited by forcing policyholders to pay that sum 
into the common fund, in addition to paying their equitable 
taxes in other ways. 

Insurance institutions seem to have been singled out by 
legislatures to bear an undue proportion of the taxes to be 
levied to meet governmental expenses; for it appears that 
they are required to pay more in proportion to the business 
transacted than are the concerns engaged in many other 
classes of business. In view of the fact that the fire insur- 
ance companies are influential in sustaining mercantile 
credits, and in repairing the ravages of fire in general, and 
thus contributing greatly to the permanence and business 
success of communities and of the country, it seems unfair 
that they should be constantly harassed and handicapped by 
heavy taxation, and by annoying and restrictive laws. 

The beneficent work accomplished by life and accident 
insurance companies should also entitle them to the most 
liberal possible consideration at the hands of legislators; for 
the encouragement of such insurances is one of the surest 
means of avoiding public expense for almshouses, jails, etc. 
Surely, a tax upon insurance is a tax upon thrift; and, hav- 
ing a tendency to make insurance unduly expensive, operates 
to discourage prudence and forethought on the part of the 
citizens of our country. 

Every dollar levied upon the income of life insurance com- 
panies means an addition to the expense of the insurance, or 
a reduction in the amount of the protection, which the policy- 
holder can secure for those dependent upon him. 

The injustice of the present system of taxing fire insur- 
ance companies is well illustrated by the results of such taxa- 
tion in the last seventeen years, and particularly in two of 
those years, when the taxes paid are considered in connec- 
tion with the net income of the companies; that is, the 
premium income after deduction of loss payments. A com- 
pilation by the National Board of Fire Underwriters shows 
that during the past seventeen years, the fire insurance com- 
panies operating in New York State paid taxes averaging 
2.67 per cent upon their premium receipts; but these taxes 
amounted to 6.68 per cent on the balance of premiums after 
deducting amounts paid for losses. Even these figures do 
not convey to the mind a proper conception of the actual re- 
sults to the companies; for it is found upon deducting the 
losses and the expenses of the companies (the latter estimated 
at the average percentage), that the excess of premiums over 
losses and expenses was but $52,575,000, while the com- 
panies’ liabilities were augmented to the extent of $154,332,- 
ooo during the period, thus indicating a net underwriting loss 
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of $101,757,000. Had their taxes and fees been levied on a 
basis sufficient to provide for the expenses of State super- 
vision, and no more, this loss would have been reduced to 
$32,257,000. The fire insurance companies provide a neces- 
sity of business life, and are entitled to reap a reasonable 
underwriting profit in return for the tremendous risks which 
they assume. It is apparent, however, from the foregoing 
figures, that their underwriting was very unprofitable in the 
.ast seventeen years; but the loss would have been much less 
had it not been for the heavy taxes which they were obliged 
to pay. 

Numerous State insurance officials have recognized the 
difficulties and inconsistencies of the present system of taxa- 
tion, and some have already recommended alterations in the 
laws of their respective States, looking to a reduction of the 
excessive taxation which now obtains. 

A meeting of the Association of Life Insurance Presidents 
has been called for December 4 and 5, at which the question 
of taxation will come up for discussion; and fire and cas- 
ualty underwriters are also disposed to take any necessary 
steps to place the subject properly before the members of the 
various State legislatures. The subject is one which is 
worthy of consideration by law-making bodies, and we trust 
that the present stringent tax laws, which bear so heavily 
upon the millions of policyholders throughout the country, 
may be ameliorated at this winter’s sessions of the respective 
State legislatures. 

One hopeful sign in connection with this general subject 
of more equal taxation of insurance companies was the giv- 
ing of a public hearing on November 11 by the State Tax 
Commission of Wisconsin, which is to prepare a report to 
the coming session of the Wisconsin Legislature, as to laws 
tending to make the life insurance tax system more just and 
equitable. 





SALARIED OFFICIAL EXAMINERS. 
E have received several communications from man- 


agers of companies commending a recent editorial - 


in THE SPECTATOR entitled “Actuarial Ethics.” The writers 
maintain that it is unfair and opposed to good morals for a 
State Insurance Department to employ a person to examine 
one company while such person is directly or indirectly in 
the employ of another company engaged in the same line of 
business. That the position is well taken is generally con- 
ceded. When a State Department authorizes an examination 
of a company to be made it is assumed that it will be con- 
ducted with fairness and impartiality for the purpose of ascer- 
taining its solvency, and such assurance cannot be given if 
the examiner is employed at the same time by a business com- 
petitor of the company under examination. Especially is this 
so when so much license is given to the examiner, who may go 
beyond the question of solvency and legality and investigate 
matters that are purely questions of management, for which 
the officers of a company are responsible to its stockholders, 
or to its policyholders if it is a purely mutual company. In 
the case used for the text of the editorial referred to, S. H. 
Wolfe, consulting actuary and examiner for any State that 
will employ him, admitted that, while he was examining the 
United States Fidelity and Guaranty Company of Baltimore 


THE SPECTATOR 





[Thursday 


for the Colorado Insurance Department, his office force was 
employed in “auditing” the accounts of four other companies 
that are direct competitors of the Baltimore company. It 
thus appears that Mr. Wolfe is not only a consulting actuary, 
but is also an examiner, and runs a business as an accountant 
for insurance companies. The duties of an actuary are sup- 
posed to be superior to those of an accountant or an examiner, 
and to deal more specifically with the scientific problems of 
insurance, while an examiner may know nothing whatever 
of this science, but be simply a bookkeeper with sufficient in- 
telligence to understand that two and two always make four. 
State Departments desiring to ascertain the financial condi- 
tion of a company need not employ high-priced actuaries to 
do the work, but should employ on a salary some reputable 
public accountant who has no entanglements with other com- 
panies to affect his judgment or conflict with that thorough 
impartiality that is desired. Indeed, in some States the law 
provides that no person identified with an insurance company 
shall be employed as an examiner; but this enactment is too 
frequently overlooked. New York, Massachusetts and some 
other States have their own salaried examiners, who have no 
prejudices to overcome and are not amenable to the possible 
charge of favoritism. The fees and taxes collected from the 
insurance companies are more than sufficient to warrant every 
State in employing an adequate force in its Insurance De- 
partment to perform all the work required. What the public 
wants to know is the financial standing of the insurance com- 
panies that are seeking its patronage. Their solvency being 
assured, questions of management can safely be left with the 
officers, who enjoy the confidence of their stockholders. 





HE proverbial discrepancies in the valuations placed upon 
property by the owners when reporting it for assess- 
ment, and when placing it in the hands of real estate agents 
for sale, are brought to mind by a report from a certain 
Southern State where the insurance carried in the State 
amounted to $250,000,000, while the assessed valuation of the 
property was about $63,000,000. In order to correct these 
conditions and to force tax-dodgers to pay taxes upon the 
approximate value of their property, it is proposed to enact a 
law providing that a propertyowner cannot collect his insur- 
ance if the latter is found to be more than the value of the 
insured property as returned for taxation. In the event of 
the enactment of such laws, the adjuster may be able to check 
the cupidity of the insured in some cases by referring to the 
assessments for taxation. 





HILE there was not a single fire, during the month 
of October, in which the loss exceeded $600,000, 
and only eighteen which, respectively, inflicted losses of $200,- 
000 or more, the total loss in the United States and Canada, 
as computed by The Journal of Commerce, was $22,722,850, 
which brought the aggregate for the first ten months of this 
year up to $208,758,750. The October loss was $9,000,000 
above the normal amount for that month, and the ten months’ 
total is $28,000,000 more than for the same period in 1907. 
The outlook for underwriting profit this year seems to be 
anything but promising. 
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IN AND ABOUT NEW YORK. 


F. W. Smallman, manager of agents for the Massachusetts Mutual 
Life in New York city, Virginia and North Carolina, has appointed 
Edward J. Wessels, formerly of the Northwestern Mutual, general 
agent, with headquarters at 2 Rector street. The company has two 
other positions open for men who can turn to good account the 
excellent opportunities which it offers. 


During October the New York Life paid 577 death claims for 
$1,664,920. In the same month living policyholders received $2,414,737. 
The number of new applicants in October exceeded 6300. 


Robert J. Mix, manager for the Prudential in New York city, 
closed his first year with the company on October 15 with a record 
of more than a million and a half of new business. This result from 
a new agency is undoubtedly worth boasting of and presages greater 
achievements for the second year. Just to make the start more inter- 
esting, Mr. Mix has acceptell a challenge from Manager Knight of 
Philadelphia on production for the two final months of 1908, and is 
expecting fully to do up Philadelphia. 


On Saturday, November 7, Dr. Walter R. Gillette died at Roose- 
velt Hospital, New York, from intestinal cancer. He had been in the 
hospital about a week, but owing to his advanced age an operation 
could not be performed. Dr. Gillette was for many years connected 
with the Mutual Life of New York as medical director, general 
manager and vice-president. Early in 1906 he resigned, and subse- 
quently was one of the victims of the clamor following the Armstrong 
investigation. He was indicted and convicted, but the appellate 
division promptly set aside the conviction and quashed the indictment. 
Dr. Gillette had the love and esteem of the entire Mutual Life staff, 
and there are many who will mourn his death. 


The latest quarterly number of the publications of the American 
Statistical Association has a comprehensive and elaborate article en- 
titled “A Statistical Study of Infant Mortality.” It was prepared by 
Edward Bunnell Phelps, editor of The American Underwriter, and is 
a most valuable contribution to the study of a highly important 
subject. 


It is now stated that the Mutual Savings Life Association of New 
York has accepted a proposition to reinsure its few remaining risks 
in the Liberty Life, a legal reserve company of this city. The 
chairman of the board of directors has had hard work lately 
trying to make an impartial report on a society in which he is 
interested for a publication he owns, whose chief claim is the presenta- 
tion of the facts as his omniscient (?) judgment views them. The 
impartiality of the report may be judged from the abuse he showers 
upon the retiring president and the encomiums he bestows upon him- 
self for frankness. In his annual volume dealing with life insurance 
companies this sapient critic says regarding the Mutual Savings Life: 
“The expenses are limited by contract, and the laws of New York 
prohibit the use of other moneys for expenses.” If that is the case 
it would seem that the money now claimed as due certain individuals 
on account of advances made from time to time can only be con- 
strued as voluntary gifts. The defense put forth by the chairman 
in his “impartial” monthly publication, which pretends to give only 
simon pure information to believers, loses all its efficacy when it says: 
“It is doubtful whether the matter is of interest to anyone outside of 
the handful of members of the society.” Evidently this is not the 
Best report that can be made, for the Mutual Savings has always been 
held up as the great model for all to follow, its plans purporting to 
embody the invincible theories of its prom ter, and consequently its 
predicament is of interest to all. 


In nine months of 1908 the New York city general agency of the 
Northwestern Mutual Life reported $12,489,263 of new business, as 
compared with $9,667,816 in the corresponding period of 1907. The 
business for the third quarter of 1908 was $3,159,000, of which $1,- 
077,000 was written in September. 
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CHICAGO AND THE WEST. 


Western agents of the Equitable Life of New York met in Chicago, 
November 7, in annual convention, at the offices of the society in the 
First National Bank building. About one hundred and sixty-five 
agents from the States around Illinois, together with President Paul 
Morton and other officials from the East, were present. A banquet, 
given in the evening at the Auditorium Annex for the representatives 
of the society, was a most enjoyable affair. The speakers were 
President Morton, Henry Rosenfeld, Western manager; Leon Fisher, 
auditor, and Dr. Franklin C. Wells of New York, who was formerly 
connected with the society in Chicago. 

The Illinois Life did a million and a half of new business in 
October. 

Richard L. Creascy has been appointed general agent for the 
Missouri State Life in Chicago, where he was formerly representing 
the Des Moines Life. 

Subsequent to the examination of the Great Western Life the 
Missouri Insurance Department had set forth the requirements to be 
met before the company will be given permission to do new business. 
The requirements are as follows: The company must secure its 
release from the jurisdiction of the United States Circuit Court, as 
it would be impossible for the Department to license a company still 
in the hands of the court. The entire capital stock must be sold at 
the rate of $200 per share. Of the $100,000 capital there has been sold 
$80,000 at the rate of $200 per share, and the Department holds it is 
necessary for the company to dispose of the remainder. An ad- 
ditional deposit of $25,000 must be made with the Department to 
protect the policies of the company and to take care of the second- 
year reserve on policies exposed to renewal, The company has agreed 
to make the additional deposit of $25,000. 

W. D. Wyman, the recently-elected vice-president and treasurer of 
the Berkshire Life, is in Chicago, and has appointed as his successors 
Robert F. Palmer and Franklin Wyman, under the firm name of 
Wyman & Palmer, general agents for Illinois. These gentlemen have 
been special agents in the Chicago agency many years. 

The next meeting of the Chicago Life Underwriters Association is 
called for November 30. Jules Girardin, manager of the Phoenix Life 
at Chicago, will preside. 

L. Brackett Bishop of the Massachusetts Mutual Chicago office 
reports the October business, 1908, as twenty-five per cent more than 
for October, 1907. 

Vice-President E. E. Rhodes and Superintendent of Agencies A. A. 
Drew of the Mutual Benefit Life were in Chicago November to, to 
attend an agents’ meeting. The October business of this company is 
reported by General Agent R. D. Bokum $1,000,000 ahead of October 
last year. 

A luncheon was tendered W. D. Wyman, the recently-elected vice- 
president of the Berkshire Life, by the general agents of Chicago at 
the Union League Club, Monday noon, November 9. 

The Mutual Life of New York reports that in the first ten months 
of 1908 the Chicago agency paid for more than three times the 
business paid for in the same ten months last year. 


NOTES FROM PHILADELPHIA. 


The liquidating committee of the Central Accident Insurance Com- 
pany of Pittsburg, whose business was absorbed by the Maryland 
Casualty, has made a second distribution, this time of $25 per share. 
The first distribution of $50 was made a few months ago. It is 
expected that stockholders will receive $200 per share in final 
settlement. 

Plans for the reorganization of the Girard Mutual Life on a stock 
basis, with $300,000 of capital »aid in, are reported to be so well 
matured that an application for a new charter will be made before 
the end of this year. 

On Friday last the Mutual Life of New York sold its handsome 
office buildings, 1001 to 1013 Chestnut street, this city, to a local 
syndicate. The price realized is reported to be $1,500,000. 

President F. H. Garrigues, of the Philadelphia Association of 
Life Underwriters, in a circular letter to members, calls attention to 
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some recent unusual expenditures, and says, “If we have a dinner at 
our next meeting it will necessarily be at the expense of the members 
who attend.” It is proposed to hold the dinner at the Hotel Walton 
at 5:30 P. M. on Wednesday, November 25. The cost will be $3.00 
per plate, and President Edwards of the National Association and 
other prominent gentlemen will speak. 





THE MIDDLE STATES. 
Association of Life Insurance Presidents. 


The second annual meeting of the Association of Life Insurance 
Presidents will be held December 4 and 5 at the offices of the associa- 
tion, No. 1 Madison avenue. Aside from the opening session on Friday 
morning, all the meeting will be devoted to the taxation conference. 
Friday morning’s session will be given over to memorial addresses in 
honor of the late chairman of the association, Grover Cleveland. Close 
personal friends will deliver these addresses, including Paul Morton, 
president of the Equitable Life, and John H. Finley, president of the 
College of the City of New York. 

As stated in THE SPECTATOR last week, the call for the conference on 
taxation has been sent to the executive officers of all the life insurance 
companies of the United States and Canada, and to the several Insur- 
ance Commissioners. The idea is to obtain a general discussion of the 
best ways and means of securing modification of life insurance taxes, 
with the object of a possible concert of action to get this much-needed 
relief. 








The [Scranton Life Insurance Company Organizes.| 


Pennsylvania has a new old line life insurance company in the Scranton 
Life Insurance Company, with headquarters at Scranton. It succeeds 
the Scranton Mutual Life, which began operations a little over a year 
ago and starts its career with an annual premium income of over $300,- 
000. The capital paid in now amounts to $300,000 and will be increased 
to $1,000,000. The directors of the Scranton Life are men prominent in 
the home office city and surrounding territory, the full board being com- 
posed of Wm. L. Connell, Ezra H. Ripple, C. LaRue Munson, Jas. §S. 
McAnulty, W. E. A. Wheeler, Seth T. McCormick, A. J. Connell, Rufus 
J. Foster, Madison F. Larkin, John B. Fassett and J. K. Griffith. 

The official staff of the company is as follows: Jas. S. McAnulty, 
president; W. E. A. Wheeler, vice-president and manager; Rufus J. 
Foster, vice-president; John R. Williams, secretary; Madison F. Larkin, 
treasurer; Chas. E. Boothby, actuary; Frederick W. Fleitz, general 
counsel; A. J. Connell, medical director; J. C. Price and A. J. Wilson, 
assistant medical directors. The record made during the past year 
would seem to foreshadow the speedy establishment of a strong company. 





—In the quarter ending with September 30 the Fidelity Mutual Life wrote new 
business amounting to $4,789,284. During the same period its income was $1,190,- 
022, and the payments to policyholders $426,296. 

—Jay N. Jamison, inspector-general of the Reliance Life, was married on 
Wednesday, November 4, to Miss Catherine Thornbury of Pittsburg. The home- 
office force commemorated the affair by the presentation of a handsome clock. 


—L. E. Minstead, who recently resigned as general agent for the Hartford Life 
at Pittsburg, has returned to the insurance business, and is now general agent for 
the American Central Life for Pittsburg and vicinity, with headquarters in the 
Keystone building. 

—The Allegheny Mutual Life, which is being organized in Pittsburg, has 
chosen the following officers: James H. McCready, president; A. L. Lewin, 
M. D., vice-president; W. Wallace Miller, second vice-president; W. R. McPhe- 
tridge, secretary and general manager; John C. Hill, treasurer; Fred W. Scott, 
general counsel; E. W. Stevenson, M. D., medical director. It is proposed 
eventually to incorporate as an old-line company, with $500,000 capital. Mean- 
while all policies will be written at level-premium rates based on the American 
8% Per Cent Table. 

—QOn Tuesday seventy persons, officers, directors and field men of the Equi- 
table Life of New York, were present in Philadelphia at a testimonial dinner 
given at the Bellevue-Stratford to the Philadelphia office in recognition of the 
splendid work done in the past ten months, when the men produced $8,000,000 of 
business. E. P. Lang, Philadelphia manager, presided, and introduced the fol- 
lowing speakers: Paul Morton, president of the society; George T. Wilson, vice- 
president; W. E. Taylor, superintendent of the Eastern States; W. E. Wilkinson, 
Dr. Franklin M. Wells, G. F. Brophy, and the following Philadelphia repre- 
sentatives: A. H. Graham, W. L. Megary, E. O. Mosier, Jacob Weil and M. M. 
Tate. 

—The agents of the Prudential are doing well with the latest new contract of 
that company, known as the premium-reduction form. This policy is an endow- 
ment at age eighty, with a guaranteed reduction in the premiums every five years 
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of ten per cent. A policy issued at age thirty has an annual premium of $26.96 
for the first five years, $24.26 for the second, $21.57 for the third, $18.87 for the 
fourth, $16.18 for the fifth, $13.48 for the sixth, $10.78 for the seventh, $8.09 for 
the eighth, $5.39 for the ninth, and $2.70 for the tenth, making the average pre- 
mium for fifty years only $14.83. All the liberal features of Prudential con- 
tracts are supplied, and the advantages to the person who desires absolute protec- 
tion at the lowest cost are manifest at a glance. 





THE WEST. 





The Union Central’s Tax Suits. 


The Union Central Life of Cincinnati has offered to compromise the 
tax suits brought against it on its reserve fund by the payment of 
$750,000, a check for that amount having been tendered in the Superior 
Court Saturday. County Treasurer Hyinca brought two suits against 
the company covering the years 1902-1905, inclusive, the total amount 
asked being $3,235,888.82. It is probable that another suit covering 
1906-1907 would have been filed had not the company headed it off 
with an injunction. The officers doubtless had this in mind when they 
concluded to prevent the filing of another suit on the same ground. 

It is stated that the county officials believe this to be a very good 
offer, when the uncertainty of success in pushing the suits through is 
concerned. There has been a question as to the right of a county or 
State to levy a tax on the surplus of a life company, which is always 
supposed to belong to the policyholders. Judge Hoffheimer said he 
would not sign an entry making a settlement of the case without a 
hearing, and the time set for the hearing is Wednesday of this week. 

As a law has been placed upon the statute books exempting the surplus 
of companies from taxation since these suits were filed, a compromise of 
this kind will put the company in good shape, and when the injunction 
suit is disposed of, the records will be entirely clear. The company will 
also be spared the expense attending a long litigation, as the Supreme 
Court has never passed upon an important point that would be brought 
up, and it is probable that the company would not stop short of that 
tribunal in case the lower courts decided against it. 





—The Michigan State Life is preparing a new set of policies to place in the 
field about January 1. 


—P. M. Starnes has resigned as president of the St. Louis National Life, and 
is succeeded by E. S. Lewis. Baird Pallette, superintendent of agencies, has also 
resigned. 


—The United States Annuity and Life is closing a very satisfactory year. 
October was a $400,000 month, and the production for the year will be between 
$4,000,000 and $5,000,000. 


—The Scandia Life has been admitted to North Dakota. The company was 
examined by the Illinois Department in August at its request, and a very satis- 
factory result was shown. 


—J. H. Schively, elected Insurance Commissioner for the State of Washington 
on the Republican ticket, has been chief deputy in the Secretary of State’s office, 
and is the first Commissioner elected under the new law creating a State Insur- 
ance Department. 


—The Life Underwriters Association of Wichita has been organized, with the 
following officers: President, C. H. Hatton, Equitable of lowa; vice-president, 
H. I. House, Penn Mutual; secretary, C. H. Knight, Prudential; treasurer, H. W. 
Allen, Mutual Benefit. 


—Carl T. Prime, formerly secretary of the Security Life Insurance Company 
of America, has returned to his first love, the Royal Union, for which latter com- 
pany he is agency supervisor for Eastern Iowa, with headquarters at Cedar 
Rapids, and is an outside man now. . 


—The Missouri Insurance Department has licensed the Great American Life of 
St. Louis, and has taken charge of securities belomging to the company valued at 
$511,000. The delay in licensing the company was occasioned by a dispute over 
certain notes given in payment for stock. This matter has been satisfactorily 
adjusted. 


—The Ladies of the Maccabees of the World celebrated their sixteenth anni- 
versary on October 1, the order having been organized on October 1, 18f2. Their 
growth has been rapid, and they now stand among the nine largest fraternal 
beneficiary societies of North America. The membership is composed entirely 
of women. 


—Frederick A. Draper, consulting actuary, has located at 92 LaSalle street, 
Chicago. Mr. Draper comes to Chicago from Boston, where he did similar work. 
He is the compiler of the National Fraternal Congress Tables; was consulting 
actuary for the Boston Mutual Life, and introduced the bill in the Massachusetts 
Legislature changing the assessment companies into legal-reserve institutions. 


—aAn attractive certificate has been issued by the United States Annuity and 
Life Insurance Company of Chicago, showing the names of the agents who con- 
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tributed business during the month of August last. That month was selected as 
a complimentary period to Secretary Wm. T. Smith, and $504,000 of business was 
sent in, making it the best month in the history of the company. Fifty-six 
agents contributed to the handsome result. 


—tThe Illinois Life Insurance Compan: will write abou. $12,000,000 this year, 
being a gain of $2,000,000 over last. Its “survivorship investment’ and “guaran- 
teed annual addition” policies are meeting with much success, and October was 
the best October in four years. A useful and attractive present in the shape of 
a pocket knife containing the company’s traue-mark title in green and black 
enamel is being offered agents to qualify for membership in its various clubs. 


—Charles E. Cox, formerly assistant to President Starnes of the St. Louis 
National Life, has been appointed manager of agencies for that company. Mr. 
Cox’s experience in the life insurance business has given him a good grasp of 
agency matters, and he will undoubtedly greatly increase the business of the com- 
pany. His first insurance experience was obtained with the New York Life in 
1892. He is an experienced life underwriter, and is well qualified for the posi- 
tion because of his knowledge of the needs of the man with the rate book. 


—The Bank Savings National Life Insurance Company is being organized in 
Topeka, with $100,000 capital, which is to be increased later. The incorporators 
are: D. W. Mulvane, Topeka; W. H. Davis, Topeka; Joab Mulvane, Topeka; 
P. C. Wadsworth, Topeka; Charles Blood Smith, Topeka. The directorate con- 
sists of the incorporators and J. D. Bowersock, Lawrence; E. B. Schermerhorn, 
Galena; E. N. Morrill, Hiawatha; E. T. Guyman, Hutchinson; T. D. Fitzpatrick, 
John Q. Royce, Phillipsburg; A. D. Walker, Holton; D. J. Hanna, Hill City; W. 
H. Winans, Kansas City, Mo.; B. P. Waggener, Atchison. Among those inter- 
ested in the company are a number of well-known business men. 


—The American Life and Accident Insurance Company of Washington is the 
title of a new Western company with an ambitious programme. It has an author- 
ized capital of $250,000, of which $100,000 has been paid in. The general office 
is located at Portland, Ore., although the home office is claimed at Vancouver. 
Its plan provides for writing non-participating life insurance, also accident, health, 
plate glass, steam boiler and employers liability. The officers are: S. C. Beach, 
president; F. J. Cleeton, vice-president; S. C. Peterson, secretary; C. E. Moore, 
treasurer, and R. R. Boyer, manager. After January 1 it proposes to enter 
Texas, Oregon, Idaho and Colorado, and meantime is making arrangements to 
reinsure a number of small local life and accident companies in Oregon and 
Washington. 





THE SOUTH. 


Decision in the McCue Case. 


The United States Circuit Court of Appeals has reversed the decision 
of the United States District Court, which held that the beneficiary 
under a life policy could not collect the proceeds, the insured having 
died on the gallows. The case was that of William J. McCue versus 
Northwestern Mutual Life. 

The case has been in. the courts for three years. In 1904 the North- 
western Mutual issued to James McCue of Charlottesville, Va., a ten-year 
renewable policy in the sum of $15,000. The insured gave his note for 
an amount sufficient to carry the insurance for eighteen months, which 
included the first year’s premium. Hight days before the note was due, 
McCue was arrested on a charge of having murdered his wife. The note 
was paid when due, and McCue was convicted and hanged. 





Texas Life Insurance Company 


A. Silvers, special manager, reports that the Texas Life Insurance 
Company of Waco is doing a splendid business and expects to close the 
year with five million dollars’ paid-for business to its credit. The record 
for October is $503,000, with premiums of over $25,000. The company 
has succeeded in buiding up a splendid business, and at the same time 
has accumulated a handsome surplus, notwithstanding the fact that it is 
putting up reserves under the highest standard, American Experience 
three per cent. The assets of the company are mostly invested in real 
estate, mortgages on improved city property, and from an interest-earn- 
ing point of view it stands high among the insurance companies in the 
United States. The business is being done on a strictly cash basis; no 
open accounts being carried with agents. The company is operating at 
present in Texas, Louisiana, Arkansas, Mississippi, Arizona and New 
Mexico, and arrangements are being made to open up more new territory 
after the close of this year. 

A. Silvers, special manager, was formerly superintendent of agencies 
for the American National of Galveston, Tex. He entered the service of 
the Texas Life the first of March, 1906, and has since organized a 
splendid agency force for the company. With the co-operation of that 
staff he has increased the business of the company from $165,000 insur- 
ance in force in 1905, with a premium income of $17,000, to a yearly 
premium income of close to $300,000, and insurance in force of over 
$7,000,000. 
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The Louisiana National Life Assurance Society. 


The present year has proved thus far a most satisfactory one for the 
Louisiana National Life of New Orleans. Additional territory has been 
entered since the first of the year and the new business production has 
increased steadily to a point where it may be said that the society is 
receiving its right proportion. The record for the six months ending 
with October shows a total of $1,308,000 in new business. May pro- 
duced $88,500; June, $123,000; July, $220,000; August, $223,000; September, 
$288,500, and October, $355,000, while even larger results are confidently 
looked forward to in the last two months of the year. The Louisiana 
National has a line of first-class policy forms to offer the public and 
can supply the best inducements to agents. Its management is in the 
hands of Louis P. Rice, president and general manager; Claude Corey, 
assistant manager; Henry Kahn, secretary; A. L. Fairley, assistant sec- 
retary; A. Baldwin, Jr., treasurer; C. R. Harper, director of agencies, 
and Luther Sexton, medical director. High-class men are in steady de- 
mand by this active company. 





—I. Smith Homans has resigned as actuary of the Greensboro Life. He will 
be succeeded on December 15 as resident actuary by C. W. Jackson, now con- 
nected with the office of Miles M. Dawson of New York, who will be the com- 
pany’s regular consultant on actuarial matters. 


—Samuel B. Walker, Jr., agent of the National Life at Lexington, Va., re- 
cently placed $60,000 insurance on the life of James M. Davidson of Lexington. 
Twenty-five thousand was placed in the National, that being the company’s limit, 
and $35,000 with the Prudential. Mr. Davidson carries $100,000 on his life. 

—At the election last week Louisiana adopted a constitutional amendment 
abrogating the mortgage tax heretofore imposed in that State. As a result, some 
important loans have been made on real estate, including one of $1,500,000 on the 
Maison Blanc property in New Orleans by the Metropolitan Life of New York. 
Other life insurance companies are said to be considering favorably the oppor- 
tunities for good real estate loans in that State. 

—The Southland Life Insurance Company of Dallas, Tex., is being organized, 
with an authorized capital of $300,000. The company was incorporated on 
October 3, and expects to begin business in January and enter Arkansas, Ala- 
bama, Mississippi, Oklahoma, Louisiana, Florida and Texas. Non-participating 
insurance will be written exclusively. The officers are: John T. Boone, presi- 
dent; James A. Stephenson, vice-president; W. A. Callaway, secretary and 
treasurer. 





MISCELLANEOUS LIFE NEWS. 


Society-List and Club Register. 


We have received from the publishers a copy of the above-named publi- 
cation, being its twenty-third issue. The work is a consolidation of a 
“society list,’’ and of “‘society’”’ publications that are combined in this 
one issue. It is a register of New York society people, with the resi- 
dences and club addresses, and the maiden names of married ladies; 
also the officers of the leading city clubs, and valuable information re- 
garding persons prominent in business and society circles in New York. 
The list is a very extensive one and of value to persons seeking the 
addresses of well-known persons in New York. Following this is a list 
of physicians, giving their office hours and correct addresses. There are 
also lists of musicians, special schools, principal theatres, with dia- 
grams showing their seating capacity. A valuable feature of the work 
is a list of the clubs and their location. There is also an index of 
business announcements, containing the names of dealers in drygoods, 
household furniture and wearing apparel, etc. ‘‘Society-List and Club 
Register” is a publication which, the publishers maintain, is very care- 
fully compiled. It is handsomely printed, substantially bound in blue 
and gold, and forms a convenient society directory which has met with 
much favor in the twenty-three years of its publication. The office of 
the publishers is 1123 Broadway. 








—The report of the proceedings of the third annual meeting of the American 
Life Convention, held at Denver, August 19-21, has been received in bound form 
from the secretary, T. W. Blackburn of Omaha. The volume contains a number 
of interesting papers with the discussions thereon, as well as the full details of 
the session. 

—At the annual banquet of the Life Underwriters Association of Central 
Massachusetts, held at Worcester on October 29, an address was delivered by 
Geo. H. Allen of Montreal on “The Tie that Binds.” Mr. Allen dwelt upon the 
many links that join the United States with Canada, and detailed the progress 
the latter country is making both in material prosperity and in life insurance. 

—A recent issue of The Daily Witness of Montreal gives a picture of Robertson 
Macaulay, president of the Sun Life of Canada, and calls him the dean of life 
insurance in Canada. His connection with the business dates back to 1856, when 
he became connected with the Canada Life. His connection with the Sun Life 
has covered over thirty-five years, and though he is now more than seventy years 
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of age his vigor is yet unimpaired. The Sun Life’s high position to-day is 
mainly due to Mr. Macaulay’s unceasing labors in its behalf. 

—Owing to the death of Robert Melvin, president of the Mutual Life of 
Canada for the past eleven years, a reorganization of the board of directors has 
been effected by the election of E. P. Clement as president; F. C. Bruce, first 
vice-president, and J. Kerr Fisken, second vice-president. The managing director 
of the company, which has headquarters at Waterloo, Ont., is Geo. Wegenast, 
with W. H. Riddell as assistant manager. 


—The Association of Life Insurance Presidents, having passed a resolution 
calling upon the life companies which withdrew from Texas, to fight for the 
repeal of the Robertson law, Insurance Commissioner Love has issued a state- 
ment in which he brands as inaccurate that part of the resolutions which states 
that amendments to the law “are considered now to be necessary.” The Com- 
missioner favors certain amendments, not because they are, in his opinion, neces- 
sary, but because the features proposed to be amended have been complained of. 
The author of the bill is also in favor of the same amendments. The Commis- 
sioner considers that the passage of this resolution by the Presidents Association 
should forever put an end to the talk that the companies were driven out of 
Texas by the deposit feature of the Robertson law, and that they are willing and 
anxious to make investments in Texas securities. 
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—The Prudential has promoted Assistant Dolphin Huffer of Indian- 
apolis No. 1 to the superintendency at Columbus, Ind. 


—The Colonial has promoted Lester M. Sylvester and Charles E. 
Stoddard of Pittsburg, Pa.; Marshall Finch, Harlem, and E. E. Smickle, 
Easton, to the rank of assistant. 

—The Prudential has lost an esteemed and valued member of the staff 
of district No. 2 in the person of Agent Jacob Zerfass, who had been 
with the company almost fifteen years. 

—‘Service is the source of all wealth, all progress, all contentment, 
all real happiness. Service is the highest expression of life, and, in 
proportion as men are more provident, they are more useful.’’ 


—A. 8S. E. Kinsey, superintendent of the Metropolitan at Allegheny, 
Pa., has been granted leave of absence on account of ill health. Joseph 
Martin, superintendent-at-large, takes temporary charge of the Alle- 
gheny district. 

—Superintendent R. O. Dunkum, of the Hartford district of the Metro- 
politan, was married recently at Pittsburg, to Miss Minnie Acheson, a 
niece of Superintendent J. A. Wilson, of the East Liberty district of the 
Metropolitan. 

—Supervisor Hall was honored by a special effort week in the Greens- 
boro district of the Life Insurance Company of Virginia. The district 
succeeded in making its best score this year, so earnest was the de- 
sire to pay tribute to this able leader. 

—Assistant William Webster of the Prudential at Brooklyn No. 6 
entered the employ of the company in October, 1888, and has made a 
highly honorable record. He has just received his class D Prudential 
Old Guard certificate for twenty years of faithful service. 

—The Greenville district of the Life Insurance Company of Virginia 
has been doing some excellent work of late. It has just made a score 
which is the best it has had in thirty-eight weeks. Superintendent 
Orgain is deserving of great praise for the excellent work he is doing. 

—The non-lapsers of the Life Insurance Company of Virginia are grow- 
ing in numbers. Surgi of New Orleans No. 3 has passed seven weeks 
without a lapse, and Wallace of Elizabeth City, six weeks. Five men 
are in the five-weeks class; eight, four weeks, and eleven, three weeks. 

—The fact is, that in order to do anything in this world worth doing, 
we must not stand shivering on the bank, and thinking of the cold and 
the danger, but jump in and scramble through as well as we can. It 
will not do to be perpetually calculating risks and adjusting nice 
chances.—Sydney Smith. 

—The matrimonial fever has struck Petersburg, Va., with the result 
that within a very short space of time Assistant E. E. Parrish and 
Agents N. H. Baird and E. H. Lewis, all of the staff of Superintendent 
I. A. Davenport, of the Life Insurance Company of Virginia, have joined 
wl at some persons insist in calling “the great majority.” 

—Agent E. Propper of the Prudential at New York No. 2 occupies a 
unique position as a steady producer of ordinary who has never had to 
report a “not taken” policy. It is not an easy matter to so select pros- 
pects and so impress upon them the need of insurance that after an 
extended experience as a solicitor one can point to a clean record in 
the matter of “‘not takens.” ; 

—There are several lively contests on between districts of the Life 
Insurance Company of Virginia. Indianapolis and Terre Haute are pretty 
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close together, Terre Haute making the best gain, but Indianapolis ex- 
celling in collections. Richmond and Norfolk are fighting on without 
any let-up. The last report showed Richmond $2.76 ahead in industrial 
and Norfolk $2500 ahead in ordinary. 

—Manager Hoge of the Colonial Life at Atlantic City has in each 
claim adjusted in his district replaced more than as much business in 
the homes where the deaths occurred, the aggregate death premiums 
having been $1.17; new business written, $2.52. Mr. Hoge’s record shows 
four thousand applications secured, and so far as he is able to learn, 
only three deaths have occurred. This reflects great credit on the selec- 
tion he has made of personal business. 

—Several districts of the Life Insurance Company of Virginia are 
doing excellent work in the way of increase. Norfolk continues its ad- 
mirable record, and for six consecutive weeks holds the position of No. 1. 
Each assistancy made substantial increase. The same may be said of 
Charlottesville, which has held second place for three consecutive weeks, 
and Charlotte has resumed third position. Danville has gained three 
points and is now in fourth place, while Raleigh has taken a new lease 
of life and is again in the limelight. 

—The necessity for life insurance agents—and good ones—is again em- 
phasized by the report on life insurance in New Zealand, where State 
insurance has been practiced for some time. The report shows that 
State insurance is decreasing. The percentage proportion of govern- 
mental insurance to the total ordinary insurance has decreased from 
47.8 per cent in 1897 to 38.9 in 1906. The governmental policies in force 
have increased during that period 27.1 per cent, as against 82.9 for the 
private companies. The percentage of lapses on governmental insurance 
is also larger than for the private companies. This is the old story 
where the matter of insuring and keeping insured is left entirely to 
the insured. The work of the agent in getting and holding the business 
is the foundation upon which every successful company stands. Any 
agent can call to mind with reasonable accuracy a large number of 
persons on his debit who would be lost to the company within a very 
short time if he did not keep on their heels continually to prevent 
lapses. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


Edmund S. Bailey, 65 Wall street, a well-known dealer in in- 
surance stocks, died last Thursday at his home, 118 West Seventy- 
fourth street, from a complication of diseases. The deceased leaves 
a widow, two sons and two daughters. 


Frank McLaughlin has been appointed agent of the Cosmopolitan 
Fire for the western district of Brooklyn. 

President E. G. Snow of the Home has returned from his visit to 
the Pacific Coast. 

Edward H. Betts & Co. have taken over the insurance brokerage 
business of the late Peter J. Steiner. 


The regular monthly meeting of the Exchange was appointed to 
be held yesterday. The amendment to the agreement to restore the 
fifteen per cent brokerage in the district below Fourteenth street was 
the principal business on hand. The brokers made very little show 
of expectation before the meeting, and most of them have lapsed into 
a state of indifference. The proposition stood a poor chance of 
adoption and a first-class chance of defeat. 


The reported failure of the high-pressure service last Saturday, at 
the fire in the heart of the crowded district, Nos. 9 to 12 Walker 
street, was the cause of considerable surprise to the fire underwriters. 
The apparent failure is not regarded as a permanent defect, but seems 
to call for a clean supervision of the mechanical details necessary to 
make the service effective at all times. The presence of steamers 
luckily prevented serious damage to the neighborhood, but the inci- 
dent (or accident) occurred at an inopportune moment, when mer- 
chants and others are clamoring for a reduction in rates on account 
of the high-pressure service. The underwriters still believe that 
additional protection afforded by the service is of immense value, but 
they will now insist upon greater precautions in the devices for giving 
it more power. 


The annual report of the Erie Railway, issued last week, reveals an 
expenditure for fire and marine insurance during the previous year 
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of $93,920.19, and in the list of railway assets is an item, “Bonds held 
in trust for the insurance fund, $500,000.” The Erie has been in some 
respects an unfortunate road for fire insurance. The risk has gone the 
rounds of companies, and was for one year insured wholly in the 
London Lloyds. 

It is reported that October was a light month in city losses and, in 
contrast with some other months earlier in the year, produced favor- 
able results for the companies. The general tone among the com- 
panies is that the city has not panned out a profit for a majority of 
them. 

A wealthy resident of an uptown district is so impressed with the 
dangers of fire in a modern public school building near by that he has 
had an estimate made by a sprinkler company of the cost of an auto- 
matic sprinkler equipment in the basement and first floor. Under 
certain conditions, he is willing to bear the entire cost of the work 
from his own pocket, but the suggestion met with opposition in 
official quarters at once. There is no suspicion of any sinister motive, 
but fears that if it is accepted as a protection in one schoolhouse it 
may be insisted upon as a necessity in all others. 

The so-called business boom has not yet struck the fire offices, but 
it was confessed late last week that orders for merchandise renewals 
which were held back in October came in very freely. The increase 
in storage risks is very slight, and the general stocks have not yet felt 
the boom. Still, the companies have hopes. 


The Williamsburgh City has lost one of its test suits in the United 
States Courts in California upon the validity of the earthquake ex- 
emption clause. The court seemed to have strained the law pretty 
far when it decided that the exemption from loss by invasion, 
“directly or indirectly,” although coupled in the same sentence with 
the word “earthquake,” did not apply to the earthquake defense 
because it did not say “directly or indirectly.” This is the worst 
knockdown for the earthquake exemption yet recorded. 


A caution is needed to owners of private garages where gasoline 
automobiles are stored to prevent the employees from setting up 
stoves in the winter season in apartments adjoining storage rooms 
for gasoline in barrels or tanks. A place was discovered in the rear 
of some Sixty-third street dwellings, near Lexington avenue, where 
a chauffeur, on his own responsibility, installed a stove last week, 
without the knowledge of the owner. The driver of a delivery wagon, 
who left a small quantity of gasoline on the premises, reported the 
discovery to the owner, who speedily ordered the stove removed. 

The use of prohibited forms, in violation of Exchange rules, is still 
troubling the companies. It has been suggested that the brokers who 
foist these irregular forms on the companies should be haled before 
the arbitration committee and fined. Few of them can plead ignorance 
of the particular words which constitute a violation; and as it fre- 
quently happens that the brokers who use such forms pretend that 
their regularity has been sanctioned by a number of companies, and 
hint that a refusal will lead to retaliation, the companies which are 
led into error are punished and the guilty broker escapes, which is 
an unfair arrangement. The regularity of forms is gradually be- 
coming an established fact, but the greatest barrier to its complete- 
ness is the broker who invents some trick to evade the rules and lets 
the companies stand the racket when detected. 





CHICAGO AND THE WEST. 


At the meeting of the Fire Insurance Club of Chicago on Tuesday 
evening last, an interesting paper on “Defects Commonly Found in 
Electrical Equipments, Their Dangers and Remedies,” was read by 
B. E. Blanchard, electrical inspector of the Chicago Board of Under- 
writers. 

J. J. Brandon has opened a local office at Indianapolis, and will 
represent the American of Newark. He was formerly Indiana special 
for the German Fire of Indiana. 

E. W. Jewell has been selected as assistant manager of the Atlas 
Assurance Company at Chicago, his appointment to take effect as of 
January 1, 1909. Mr. Jewell has been with the Atlas in the Illinois 
and Michigan field for a little over a year. His business career com- 
menced in 1893, when he entered the service of the Fidelity and 
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Casualty. He next went with the Prussian National as a clerk in the 
United States department office at Chicago. Still later he entered 
the local and general agency office of Goodwin, Hall & Henshaw at 
Chicago. From there he went into the Cook county field as special 
agent of the Western and the British America, and was subsequently 
given the Indiana field for the same companies. For a year or more 
he has been special agent for the Atlas in Michigan and Illinois. He 
1s regarded as a capable man, and in his new position, under Manager 
Haas, who is also a young man, he will no doubt “make good.” 


The death of Judge Lewis H. Davis, on November 4, removed 
another pioneer from the business. The judge was, from 1871 to 
1899, a member of the well-known local agency firm of Davis & 
ReQua in Chicago, and during these years he had much to do with the 
framing of insurance legislation in Illinois. He had been practically 
out of business for the last nine years, although he had desk room in 
one of the local offices. Mr. Davis was born in Amsterdam, N. Y., 
in 1833. He was graduated from Colgate University (formerly 
Madison University) in 1854, and was admitted to the bar in Utica, 
N. Y., in 1855. He came to Chicago in 1856 and began the practice 
of law. In 1858 he was elected magistrate and later judge of the 
Police Court. 

The Underwriters Engineering Society of Chicago has just elected 
the following officers for the ensuing year: President, J. H. Brum- 
baugh; vice-president, W. R. Reynolds; secretary, J. R. Wilson. 


Joseph Klee, youngest brother of Nathan Klee, of the firm of Klee, 
Rogers & Co. of Chicago, died at Glenwood Springs, Col., on Novem- 
ber 6, as the result of a long siege of typhoid fever. 


A new set of Chicago suburban maps, embracing Oak Park, already 
issued; volume 18, embracing the territory between West Division 
and West Harrison and Fortieth avenues and Austin avenue, to be 
issued in December; volume B (supplemental), covering West Bel- 
mont avenue to North avenue, Fortieth avenue to city limits, to be 
issued in January; West Twelfth street to West Thirty-first street 
and Fortieth avenue to city limits, to be issued in February; volume 
C (also supplemental), covering from West Belmont avenue to the 
Drainage Canal, to be issued in the spring, are announced by the 
Sanborn-Perris Map Company. 


BOSTON AND VICINITY. 


There is a good deal of discussion going on relative to the opera- 
tion of the anti-rebate law. According to a decision recently made by 
Insurance Commissioner Hardison, insurance agents are not legally 
entitled to commission on insurance premiums on their own property, 
whether insured through their own agencies or not. To this the 
agents object, saying that there should be no reason why a man who 
is devoting his whole attention and time to the business might not 
receive a lower rate on his risks, just as any merchant obtains at 
wholesale for his own use goods which he sells at retail to others. 
Furthermore, they say that the law was originally intended to 
operate against those people who simply go into insurance brokerage 
for the sake of getting insurance on their own property at the lowest 
possible cost. Probably, however, the law will work in such a manner 
that the class of sub-agents, against whom the law was primarily 
directed, will be forced to forego their commissions, and thus the 
legitimate agents will be more than compensated for the loss of any 
commissions which they may suffer on their own property insurance. 
It is doubtful, however, if the agents will allow the matter to drop, 
and the probabilities are that there will be an attempt to amend the 
law during the coming session of the legislature. 


There is a good deal of local interest in the coming annual election 
of officers of the Boston Board of Fire Underwriters. There is some 
contest for members of the executive committee and for the secre- 
taryship. 

Herbert L. Haven, late counterman with James Simpson & Co., has 
been appointed inspector, for that office, for the Metropolitan district. 

Gorham Dana, manager of the Underwriters Bureau of New 
England, is preparing a report on Chelsea, to be sent to the members 
of the board, in which he says that the fire hazard in Chelsea, as a 
whole, at the present time is not excessive, but that with the placing 
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of a new fire house in the junk district, which he still considers the 
worst feature of the city, the purchase of two steam fire engines, 
together with improvements in building construction, makes the 
hazard a moderate one. 

J. B. Boniface has been appointed special agent of the Girard Fire 
and Marine of Philadelphia for Massachusetts, Rhode Island and 
Connecticut, to succeed Edmund Winchester, resigned. 





NOTES FROM PHILADELPHIA. 


The Concordia Fire of Milwaukee has appointed S. R. Dibert 
special agent for this State, with headquarters at Hallidaysburg. He 
was formerly with the Pennsylvania Insurance Agency, Pittsburg, in 
the same capacity. 


The Peoples National Fire has leased the basement and first floor 
offices of the building 305-7-9 Walnut street for its home office head- 
quarters, and expects to have a house warming there on December 1. 


Albert C. Rommel, who has for many years had full charge of the 
agency and brokerage office of Clarence L. Harper, was on the 2d 
inst. admitted to partnership with Mr. Harper; and Fred W. Neuber, 
who recently became associated with the office, has been placed in 
charge of the agency business. The style of the new firm is C. L. 
Harper & Co. 


The executive committee of the Philadelphia Fire Underwriters 
Association has revoked the broker’s certificates held by Harold R. 
Lyle, Lewis Dixon, R. C. Robinson and John F. Fitzgerald. 


Following the epidemic of fires among lumber yard and wood- 
working establishments in this city, generally credited to fire-bugs, a 
number of suspicious characters have been arrested. The Lumber- 
men’s Exchange has offered a reward of $1000 for the arrest and con- 
viction of the criminal or criminals, and armed guards have been 
placed at many of the remaining lumber yards. 





THE MIDDLE STATES. 


John Beard Jackson Passes Away. 


John Beard Jackson, one of the most honored of Pittsburg’s promi- 
nent citizens and president of the Western of Pittsburg, died last Sun- 
day in the Pittsburg Hospital from a fractured skull, caused by his 
being hurled from the back of a runaway horse on the Beechwood 
boulevard. 

Mr. Jackson was sixty-three years old, and beside being president of 
the Western of Pittsburg, was a trustee of the Carnegie hero fund, 
president of the Fidelity, Title and Trust Company, and a director of 
many banks, insurance companies and industrial corporations. 

He leaves only two sisters, Miss Mary Louise and Mrs. Anna Bissell, 
wife of Frank S. Bissell, president of the Exchange National Bank of 
Pittsburg. 

The interment was had at Allegheny cemetery. 





C. A. Norris President of United States Fire. 

Charles A. Norris, formerly vice-president and secretary of the United 
States Fire of New York, has been elected to fill the vacancy created 
by the resignation of President W. W. Underhill. Mortimer L. Allen 
has been elected vice-president and secretary, to succeed Mr. Norris. 





—James Kerr of Clearfield, Pa., who died recently, was formerly a member 
of the insurance firm of Kerr, Biddle & Helmbold. 


—At a recent meeting the Lumbermens Exchange of Philadelphia increased the 
reward from $1000 to $5000 for the detection of the party or parties responsible 
for the incendiary fires which have frequently occurred in lumber yards and 
woodworking establishments throughout the city. 





THE NEW ENGLAND FIELD. 


—The city council of Portland, Maine, has re-established the fire limits of the 
city. 





—The Vermont Association of Local Fire Insurance Agents has elected the 
following-named officers: 


President, F, H. Burnham, Rutland; vice-presidents, 
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M. L. Lawrence, Springfield; Joseph W. Fowler, Manchester; secretary, F. L. 
Brigham, Bradford; treasurer, H. I. Norton, Bennington. 

—Ralph F. Goddard, of the well-known local agency of S. B. Goddard & Son, at 
Woburn, Mass., died suddenly last week of heart disease. 

—The Standard Insurance Directory of New England for 1908-9 has been 
issued by the Standard Publishing Company. It contains a complete list of the 
fire, marine, life, casualty and miscellaneous insurance companies doing business 
in New England, with the names and locations of their agents; local boards and 
associations and lists of brokers. The agencies are arranged by towns. This is 
an excellent publication for one interested in the New England field, and em- 
braces over 800 pages of data. 





THE WEST. 


Riders Permitted with Minnesota Standard Fire Policy. 


Commissioner of Insurance John A. Hartigan of Minnesota has ad- 
dressed circulars to all the fire insurance companies operating in that 
State calling their attention to the conditions, stipulations and terms 
whereby the form of the standard policy of Minnesota may be varied, 
and setting forth the forms prepared for the riders which are authorized 
by law. Among the prohibited riders are the following: Watchman’s 
clause; clear space clause; iron safe clause; three-quarters value clause, 
and any and all other clauses or riders not mentioned below. In order 
that a reasonable time may be given the companies in which to pro- 
vide riders in compliance with the law, January 1, 1909, has been set as 
the date on which the new ruling becomes effective. 

The riders permitted are as follows: Permits; additional insurance; 
calcium carbide (specifications for magazines or holders); gasolene, 
naphtha and benzine; gasolene stove; gasolene engine No. 1; gasolene 
engine No. 2; gasolene vapor lamps; gasolene oil distribution system; 
gasolene for lighting; automobiles using gasolene; gasolene gas ma- 
chines, with outside carburetor; gasolene gas machines with inside car- 
buretor; gunpowder; kerosene; vacancy; to operate at night; cease 
operations; repairs and improvements: clauses: automatic sprinkler; 
coinsurance; mortgage; lightning. 








The Rocky Mountain Field. 
[From OuR OWN CORRESPONDENT. ] 


Several prominent companies have recently announced their intention 
to cut out mining business in this territory, among them being the Com- 
mercial Union and Palatine. The St. Paul Fire and Marine also an- 
nounces that it will not take on any ‘‘new” mining business, though for 
the present the best of the class already on the books may be retained. 
No mining losses of any magnitude have been reported in Colorado dur- 
ing the current year which should cause action on the part of the com- 
panies at this particular time, but the business as a whole has invari- 
ably proved a loser, and many companies have long been secretly nurs- 
ing a growing conviction that they would like to get away from it if 
only such action did not embarrass their preferred business in the min- 
ing-camp agencies and at Colorado Springs, where most of the large 
mining risks are controlled. 

A local agency change of more than ordinary importance in Denver 
is chronicled this week. Charles G. Rhoads has acquired a half interest 
in the Geo. E. Crater & Son agency, the business to be carried on at the 
old location by the senior Crater and Mr. Rhoads under the incor- 
porated name of the Crater-Rhoads Insurance Agency Company. Geo. 
E. Crater is the pioneer among Denver local agents, having been con- 
tinuously engaged in the business here since 1864, and yet good for many 
years of activity. Mr. Rhoads is one of the younger men in the pro- 
fession, but possessed of excellent business qualifications and an in- 
surance experience, including several years under the tutorship of Com- 
pact Manager Burns, and some four years of special agency and ad- 
justment service for the Continental and the St. Paul Fire and Marine. 
The combination promises to be a strong one for this well-known agency. 
The companies represented are the American of Newark, Camden and 
German Underwriters department of the Milwaukee Mechanics. 

Attempts at incendiarism in Denver continue to be in evidence, the 
latest being on October 27, and, like several of its predecessors in the 
block, known as the new postoffice site. This was a most glaring case, 
and the plot was nipped in the bud before it could be carried into effect, 
with the result that a half dozen or more persons are under arrest and 
enough evidence against them to make their conviction practically a 
certainty. 

The smiling face of J. Walter Bailey looks good to his old friends in 
Denver. Mr. Bailey comes back to take up his former position as State 
agent for the Phenix of Brooklyn, after two years spent in an official 
capacity with the Freeholders of Topeka. 

One Sands, a former trusted employee of a compact office not more 
than a thousand miles from Pike’s Peak, is missing. 

Lee Hamlin, long in the service of the Home of New York, has taken 
up the active work of the company, which has for so many years been 
handled by P. W. Plank. The latter will supervise the Denver business 
and the large sub-agency business of the Home throughout the State. 

H. F. Benedict, formerly of Omaha, where he was the field man for 
the Lamey companies, succeeds H. L. Simpson as special agent for the 
Pennsylvania in Colorado, Wyoming, the Black Hills, Western Ne- 
braska and Western Kansas. 

O. E. Lane of the Scottish Union and National has been transferred 








ROBERT B. ARMSTRONG, 


PRESIDENT CONSOLIDATED CASUALTY COMPANY OF CHICAGO, NOW ORGANIZING. 


Supplement to THe Spectator, November 12, 1908. 











4M. OB bereits aa 

















November 12, 1908] 


to the Indiana field by some enterprising correspondent. The rumor is 
denied by Mr. Lane as being at least premature, though he confesses to 
having been transferred bodily into a field hitherto entirely foreign to 
him—that of matrimony. He married his pretty stenographer and went 
right down to the Northwestern meeting at Chicago to deliver an ad- 
dress. None but the brave deserve the fair. 

State Insurance Commissioner Rittenhouse is in New York attending 
the meeting of the fidelity and surety committee of the Insurance Com- 
missioners Association. Mr. Rittenhouse is chairman of this committee, 
and it is anticipated that matters of unusual importance will be taken 
up and considered at the sessions. 

The recent Democratic tidal-wave in Colorado will probably mean the 
retirement of Commissioner Rittenhouse the first of the year, unless 
the incoming administration is convinced that the retention of the 
present incumbent is of more importance than the usual distribution of 
party spoils. 

J. B. Brown, Jr., was called to Omaha over Sunday on business con- 
nected with the general agency department of the D. C. Packard Agency 
Company. Mr. Brown was for years secretary of this important agency, 
but since the recent death of Mr. Packard he has been advanced to the 
important place of president and manager, as well as general agent for 
the Sun and Westchester in the Manhattan field. 

The problem and destiny of the sky-scraper in Denver appears to be 
on the verge of settlement by the compromise route. The Real Estate 
Exchange has recommended a twelve-story limit in place of the pro- 
posed fourteen-story amendment to the present laws, and this ap- 
parently will meet with the approbation of those proposing to build. 

Publicity in the matter of questionable fire losses is being generally 
discussed locally, in view of the recent wave of incendiarism in Denver. 
When an agent discovers that he is on a “rotten’’ risk, which has so 
unexpectedly burned, he usually closes up like the proverbial clam, for 
fear his brothers will accuse him of bad underwriting. Result: valu- 
able information for the good and protection of the business is lost; the 
offender generally collects his money and passes on to another agency, 
which is in turn victimized in the same way, sooner or later. Only re- 
cently a claimant had denied having other insurance, but the wise 
agent fortunately gave the particulars of the loss to the insurance 
column of a local paper. The result was the discovery of a large amount 
of additional insurance on household goods and a double line on piano 
to the extent of twice its original value. We believe that much good 
would result from greater publicity in loss matters, and more co- 
operation on the part of the agents with the authorities in hunting down 
and punishing the ‘‘bugs.” 


Denver, November 4. CENTENNIAL. 





Ohio Notes. 


[From OUR OWN CORRESPONDENT. ] 


It seems that insurance people do not escape the list of trusts and 
frauds made up by aspiring prosecutors, no matter what may be the de- 
cision of courts or anything else. John A. Cline, candidate for prose- 
cuting attorney on the Republican ticket in Cuyahoga county, stated in 
an address a few days ago that, if elected, he proposed to break up the 
combinations that exist in hardware, insurance, lumber and other lines 
of business. Prosecutor McMahon, candidate for re-election on the 
Democratic ticket, has had this same idea, but he succeeded only in 
attacking the coal men during his past term. 

The Phypers Brothers Company, well-known agency of Cleveland, has 
increased its capital stock from $5000 to $50,000. O. M. C. 

Cleveland, November 7. 





—The Federal Union Fire of Chicago is entering Indiana. 


—The Sovereign Fire of Canada has been licensed in Pennsylvania and 
Missouri. 


—The Continental and the Fidelity Fire of New York have gone on a sole- 
agency basis at Toledo. 

—Miss Katherine Moody, a valued employee in the service of the Michigan 
Inspection Bureau for twelve years, died a few days ago. 


—D. W. Canfield, chief inspector of the West Virginia Inspection Bureau, be- 
comes assistant manager of the Colorado Bureau, with headquarters in Denver. 


—wW. F. Sweazea, formerly Arkansas State agent of the Springfield Fire and 
Marine, has been appointed Kansas special agent of the Niagara Fire, with head- 
quarters in Kansas City. 

—The Indiana Association of Underwriters has elected the following-named 
officers: President, John Fitzgerald; vice-president, John Stone; secretary and 
treasurer, John M. M’Beth. 

—The Fire Underwriters Association of Kenosha, Wis., has been reorganized, 
with Charles Tarbell, president; A. H. French, vice-president, and James E. 
Tully, secretary and treasurer. 

—C. T. Collins, for many years with the Western department of the North 
British and Mercantile, has been appointed special agent of the company for Min- 
nesota, with headquarters at Minneapolis. 

—The Underwriters Laboratories of Chicago have leased a plot of ground for 
ninety-six years on Ohio street, and intend to erect thereon an addition to the 
present building at a cost not less than $25,000. _ 

—Commissioner of Insurance Rittenhouse of Colorado proposes to introduce in 
the coming session of the Colorado Legislature a bill covering unauthorized in- 
surance in that State. The important points in this bill are: That where affi- 
davit is made and substantiated that the local supply is exhausted lines may be 
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written by agents on Colorado property for unauthorized companies; where a 
merchant deals direct with a company not represented in Colorado he shall pay a 
premium tax or fee to the State covering each transaction. 


—Edward Werner, for some years with the Western department of the West- 
chester Fire, has been appointed special agent of the company for Missouri, Kan- 
sas and Nebraska, with headquarters at Kansas City, to succeed Charles A. Walsh, 
resigned. 


—A. Roy Kennedy, formerly secretary of the Sears Insurance Agency of Cin- 
cinnati, Ohio, has discontinued his connection with the latter, and has opened a 
local agency, representing the Dubuque Fire and Marine, the Dutchess of Pough- 
keepsie, and the Springfield Fire and Marine. Mr. Kennedy is one of Cincin- 
nati’s brightest young underwriters. 





THE SOUTH. 


Anti-Compact Suits in Arkansas. 


A petition was recently filed in the Circuit Court at Little Rock, by 
Attorney-General W. F. Kirby of Arkansas, and Roy D. Campbell, prose- 
cuting attorney of the sixth judicial district, alleging a combination on 
the part of eighteen fire insurance companies to control rates. The 
complaint alleges a combination between the representatives of the 
several companies to fix, maintain and regulate rates of premium to be 
paid for insuring property against fire, lightning and tornado in Ar- 
kansas, and a combination between the representatives of the companies 
to fix, regulate and maintain commissions to be paid agents in Arkansas. 
The action hinges on the campaign for separation waged by companies 
throughout that State, and the suits are understood to be the outcome 
of information furnished by W. P. Nelson of the general agency firm of 
W. L. Nelson & Co., Memphis, Tenn. The eighteen companies which 
are made defendants in the action are: National of Hartford, Hartford 
Fire, American Central, Orient, Fire Association, Pennsylvania, Com- 
mercial Union, Spring Garden, German American, Citizens, Pelican, 
Girard Fire and Marine, Insurance Company of North America, Cale- 
donian, Firemans Fund, German Alliance, Queen, and Royal of Liver- 
pool. 





South Carolina Tax on Premiums. 


Manager Andrews of the Southeastern Underwriters Association has 
issued a notice to companies regarding the percentage tax on premiums 
in South Carolina. The circular states that the suit against the Glens, 
Falls entered some time ago by the Columbia authorities has not yet 
come to trial, and states that no new recommendations are to be made 
in connection with this matter, but it is suggested that companies con- 
tinue to pay this class of taxes where they find it necessary, and to do 
so under protest. The above has no reference to taxes at Columbia or 
Yorkville, which are not to be paid even under protest. 





—J. A. Barksdale of Laurens, S. C., a well-known local agent, died last week. 


—Leonidas H. Booso, a well-known insurance adjuster of Dallas, Tex., died 
recently of heart disease, aged sixty-nine years. 


—The Pheenix of London has been licensed in Arkansas, and appointed L. B. 
Leigh & Co. of Little Rock its general agents. 


—It is possible that the next session of the Tennessee Legislature will pass acts 
providing for the iron-safe clause and the three-quarters-value clause. 


—D. M. Pollard, special agent in the general agency of J. S. Aldehoff & Co., 
has been appointed special agent of the Southern National of Austin for North 
Texas. 


—Bartow Van Ness has been appointed special agent of the Northern of Lon- 
don for Delaware, District of Columbia, Maryland, Virginia and North Carolina, 
succeeding John F. Ewens. 


—S. S. Barrett of Charleston, W. Va., has resigned the special agency of the 
Scottish Union and National for Tennessee, Kentucky and West Virginia to en- 
gage in another line of business. 


—C. A. Holt, from the home office of the Dixie Fire, has been appointed 
assistant to special agent Otis A. Murphy, and the State of Florida has been 
added to Mr. Murphy’s jurisdiction. 


—Nathan H. Clarkson, special agent for the Seibels’ general agency, has re- 
signed to accept the South Carolina special agency of the Continental and the 
Fidelity Fire, succeeding J. C. Prioleau, resigned. 


—H. T. Pratt has severed his connection with the general agency firm of 
Blades & Pratt, and has been appointed North Carolina general agent for the 
Spring Garden, with headquarters at New Berne. 


—The Ginners Mutual Underwriters Association of Texas has sent a communi- 
cation to the Governor of that State, offering to pay $1000 for the arrest and 
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conviction of anyone attempting to burn a gin whose owner is a member of the 
association. 

—From November 1 M. J. Dillard of Birmingham, Ala., general agent of the 
Shawnee Fire, covers Alabama; W. J. Jordan of Jacksonville has Florida, and 
A. L. Langham of Louisville continues in charge of the other territory formerly 
covered by him. 

—Insurance Commissioner Love of Texas favors a State rating commission to 
fix equitable fire insurance rates in Texas. ‘The subject was broached at a recent 
conference held at Dallas between the Commissioner and a number of insurance 
men, bankers and business men interested in securing better fire insurance condi- 
tions. The idea may be elaborated in a law at the next session of the Texas 
Legislature. 





THE PACIFIC COAST. 


Seattle Items. 
[From OUR OWN CORRESPONDENT. ] 

J. L. Martin Company, Seattle, have been appointed sole agents of 
the Hanover Fire. The company was formerly with the J. M. E. At- 
kinson office. 

Geo. E. Lamping & Co. have been appointed general agents for the 
Pacific Northwest for the Northern Fire. Their headquarters are in 
Seattle. 

There have been several total losses on automobile policies in Seattle 
in the last few weeks, but the companies on the lines have kept under 
cover. WASHINGTON. 

Seattle, November 5. 








MISCELLANEOUS FIRE NEWS. 





/ Uniform Notation Plan. 


‘ 


A plan of uniform notations for all maps, plans and other descriptive 
data of a like nature used in fire underwriting, has been perfected by a 
special committee of the Fire Underwriters Uniformity Association, of 
which F. E. MacKnight, chief inspector of the Southeasteru Under- 
writers Association, is chairman. This system of uniform notations will 
be highly appreciated by underwriters. The system has been endorsed 
by the Southwestern Underwriters Association, and many underwriters’ 
organizations affiliated with the Uniformity Association are in hearty 
concurrence with the plan evolved. 





How John D. Rockefeller Rebuilt with Insurance Money. 


Continuing his random reminiscences of men and events in the No- 
vember issue of The World’s Work, John D. Rockefeller, having occa- 
sion to allude to an episode relating to fire insurance, does so in the fol- 
lowing language: 

One day our oil warehouses and refinery burned to the ground in a few hours— 
they were absolutely annihilated. Though they were insured for many hundred 
thousands of dollars, of course we were apprehensive about collecting such a large 
amount of insurance, and feared it might take some time to arrange. That plant 
had to be rebuilt right away, and it was necessary to lay the financial plans. 
Mr. Harkness was interested with us in the business, and I said to him: “I may 
want to call upon you for the use of some money. I don’t know that we shall 
need it, but I thought I’d speak to you in advance about it.” 

He took in the situation without much explaining on my part. 
heard what I had to say, and he was a man of “Sz few words. . 

“All right, J. D., I’ll give you all I’ve got.” This was all he said, but I went 
home that night relieved of anxiety. As it turned out, we received the check of 
the Liverpool and London and Globe for the full amount before the builders re- 
quired the payments, and while we didn’t need his money, I shall never forget the 
whole-souled way in which he offered it. 


He simply 





Special Agents and Adjusters Handbook. 


The “Hand Book” is a valuable work, edited in pmcreryy' style and full of use- 
ful information. The subjects treated upon, being divided into three parts, makes 
each easily available for ready reference.—A. P. Ross, Special Agent, the Western 
Reserve Insurance Company. 

I have taken great pleasure in reading The Special Agents and Adjusters Hand 
Book from beginning to end, and now write briefly to compliment the author upon 
7 that portion of such work as refers to the special agent and his agency 
work. he instructions and advice therein given are certainly to the point, 
briefly stated, and yet seemingly thoroughly cover the groun Then again, 
Part Three, relating to the adjuster and the provisions of the contract of insur- 
ance applicable after a fire, will prove beyond question of no little value not only 
to adjusters who are new to the business, so to speak, but to the old adjusters as 
well, and also to the local agents who take interest in such matters——Henry M. 
Brooks, Manager, Hartford Fire Insurance Company, Cleveland Ohio. 





—The Empire City Fire has entered California and appointed the Associated 
Underwriters of San Francisco its Pacific Coast representatives. 

—The Marine of London established an automobile department on November 1 
in connection with its regular marine branch. It insures automobiles against fire 
and collision. 


—George and Edward C. Fester of Mund & Fester, reinsurance brokers at Ham- 
burg, may enter the Nordische of Moscow and another Continental company in 
the United States in the near future, 
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—The Special Agents Association of the Pacific Northwest has elected the fol- 
lowing-named officers: President, W. W. Grove; vice-president, D. R. Atkinson; 
secretary and treasurer, W. G. Fortman, San Francisco. 


—Rough Notes announces for delivery in book form the series of lectures de- 
livered before the Fire Insurance Club of Chicago during the past year, and 
which have appeared in “Rough Notes.” The volume bears the title of “Building 
Construction and Other Lectures.”” The first five lectures are by Joseph B. Fin- 
negan, S. B., assistant professor fire protection engineering, Armour Institute of 
Technology, and in addition to discussing the details of general construction, deal 
at length with heating, lighting and sprinkler systems and municipal water sup- 
plies. ‘Forms and Clauses” is an enlightening lecture by P. D. McGregor, West- 
ern manager of the Queen. “Versatility in the Insurance Business,” by W. C. 
Boorn, assistant general agent of the Hartford Fire, is an interesting discussion 
of the many-sided duties of everyone concerned in a “business of surprises.” 
“Plate Glass, Burglary and Surety Insurance” is the general title of three lec- 
tures delivered by A. R. Sexton, general agent. Guilford A. Deitch prepared the 
final lecture—“‘The Tornado Insurance Policy—Considered from Its Legal 
Aspect.” The matter makes a volume of 100 pages, and the price is $1.06, in- 
cluding postage. 


Casualty, Surety and Miscellaneous 


THE BUREAU OF LIABILITY INSURANCE STATISTICS. 


By Strantey L. Orts. 

The year 1896 was one fraught with great consequence to liability 
insurance and marked an epoch in the history of that branch of 
casualty insurance. 

Liability insurance was first written in the United States in 1886, 
the first policy being issued in November of that year by an English 
company, which had entered through the State of New York just 
prior to the passage of the Employers’ Liability Act in Massachusetts. 
The business was not prosecuted with vigor, however, and liability 
policies were not generally issued until 1880. 

The companies first entering this field of insurance had no real 
basis of rates. It is true they had as a guide the rates in force in 
England, where liability insurance had been transacted since 1881, 
but conditions in the United States were so different that these rates 
were not of much practical benefit. It was ascertained from the 
United States census that the average wage earned by mechanics 
was $500 per annum, and with this as a basis, using the experience of 
accident insurance companies as a guide, a table of rates was devised. 
It was soon discovered that what might prove a heavy loss in accident 
insurance would ofttimes carry little or no liability for which an 
employer would be legally liable, and so this table of rates was 
amended and revised, but never following a scientific or orderly plan. 
As a result of this hop-scotch manner of determining rates, they 
were generally pitched too low, and the companies found they were 
conducting their liability business at a loss. In consequence of low 
rates and bad management some companies failed in 1893 and 1894. 
With no standard to guide them, and with little, if any, data to serve 
as a basis for determining rates, the business was demoralized and 
the situation critical. Such was the condition of affairs at the be- 
ginning of the year 1896. 

In the early part of that year a general call was issued to the 
managers of the several companies engaged in the transaction of 
liability insurance to meet for the purpose of discussing the difficul- 
ties which beset them. This conference was attended by the repre- 
sentatives of every company, save one, doing a liability business. The 
following statement of the meeting was given out: “The gentlemen 
representing the different companies are convened to confer upon 
matters of general interest to the several companies, and to devise 
means for the purpose of bettering the business.” 

Never was a wiser action taken by any set of men having in 
charge important business interests. Concert of action has always 
been desirable, and ill fares any line of business if, when beset with 
difficulties and pitfalls, the managers refuse to meet around a com- 
mon table and discuss ways and means for the common good. 

At this meeting the then president of the company which to-day 
writes the largest volume of liability premuims offered the following 
resolution, which was unanimously adopted: “That it is the sense of 
this meeting that it is desirable to organize a central bureau of statis- 
tics and arbitration.” 

Thus was born the Bureau of Liability Insurance Statistics. Its 
foundation was well laid, and to-day, after twelve years of useful 
existence, it embraces in its membership three of the original com- 
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panies forming it, and one foreign and two American companies have 
joined the bureau, taking the places of the three companies which 
withdrew from membership. 

Preliminary to a proper determination of rates deduced from the 
compilation of the experience of all the companies, the rate book of 
one of the companies was temporarily taken as a basis of rates. The 
advisory committee of the new association consisted of the managers 
of the three strongest companies, testifying to the unity and single- 
ness of purpose which actuated the early deliberations. 

As is the case with every new organization, it took some time to 
get the machinery adjusted, other important matters attended to, and 
everything in good working order, and so it was not until several 
months had elapsed that the first formal call was issued for filing 
with the bureau the individual experience of each company. 

As the actuary’s authority for this call, the following resolution 
was unanimously adopted: 

Whereas, A controlling factor in the organization of this con- 
ference and the institution of the bureau of statistics connected there- 
with, was the expectation and promise of safer guides to our under- 
writing, in results to be shown from the combined experience of the 
respective companies; therefore, 

Resolved, That the secretary be and he is hereby directed to re- 
quest from each company a compiled statement of its experience, so 
far as the same is completed; and that he further urge upon the 
several companies the earliest compliance with this request. 

The first experience combined and tabulated by the bureau was for 
the employers’ liability line. This was followed by the public liability, 
teams, elevators, general liability and workmen’s collective insurance. 
Experience has since been combined for property damage in St. 
Louis, in connection with teams’ insurance, for first aid payments 
covered by employers’ liability policies and for medical attendance 
under workmen’s collective policies and building contractors’ and 
owners’ contingent liability policies. 

For some of these lines several compilations have been made, the 
combined data becoming each time of more value with the greater 
number of years of completed or nearly completed experience in- 
cluded in the compilations. 

It was natural, on account of its being of the greatest importance, 
that the first call issued should be for the experience of employers’ 
liability. The first compilation of this experience gave a total ex- 
posure expressed in payroll of $1,178,801,214. The compilation made 
in 1901 a total payroll of $3,422,507,714, while that of 1904, not- 
withstanding that the experience of two of the larger companies 
included in 1901 tabulation was missing, had risen to $4,131,307,802. 

The first compilation of public liability experience gave an aggre- 
gate payroll of $109,640,427, and the last compilation $730,531,185. 

The reporting of the general liability experience of the companies 
resulted in total premiums for the employers’ portion of $340,967.99, 
and for the public portion $906,905.82, with the number of elevators 
covered under general liability policies aggregating 20,571. 

The first tabulation of teams’ experience was on 83,628 teams; 
second tabulation, 162,684 teams; third tabulation, 234,222 teams. 

There have been two tabulations of elevator experience. The 
number of elevators reported under the first call for this experience 
was 55,552. The second tabulation covered 80,627 elevators, giving a 
fairly reliable basis for fixing the rates on this line of liability in- 
surance. 

The compilation of workmen’s collective experience, all benefits 
combined on basis of one year’s wages at death (medical payments 
eliminated), resulted in total payroll of $97,329,066. The medical 
contract, hours of occupation only, payroll $27,536,162 and covering 
twenty-four hours, $14,109,083. 

Five manuals have been issued by the bureau under the authority of 
the liability conference. The June, 1896, manual, October, 1897, 
October, 1898, May, 1901, and December, 1904, each manual more 
accurate and with a larger number of classifications than its prede- 
cessor. 

The work done by the liability conference through its bureau of 
statistics is of lasting importance to the liability business of the 
United States. The liability insurance world is greatly indebted to 
the companies which have composed this conference and contributed 
to its maintenance. Out of chaos has been constructed, with slow, 
painstaking efforts, an intelligent and more or less scientific manner 
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of determining rates. The work has been largely that of unselfish 
devotion to the cause of establishing the liability insurance business 
of this country on a right basis. Each of the companies composing 
the conference could undoubtedly conduct its business without the 
aid of the bureau. All of the companies, members or otherwise, have 
shared in the beneficial results flowing from it. 

The Bureau of Liability Insurance Statistics should have the active 
support and co-operation of all companies transacting liability in- 
surance. With all the companies contributing their experience to the 
bureau the worth of the actuarial results would unquestionably be 
increased. 

The value of statistics depends, in a measure, on the information 
which is obtained. The more complete this information, the more 
accurate and satisfactory the results reached from its tabulation and 
study. The constant aim should be to increase that value and make 
the statistics as broad and perfect and satisfying in all respects as 
possible. 

There is a greater need to-day than ever before for the Bureau of 
Liability Insurance Statistics. With the large amount of capital 
invested, the still larger amount of money paid the companies each 
year in the form of premiums; with the policies of the companies 
going out to every city and hamlet in the land for the protection of 
the manufacturer and business man; with the very workingman oft- 
times looking to and relying on the insurance company alone for the 
financial relief which is his due for injuries received, the greatest 
possible care should be given the statistical end of the business. 

The companies need: 

First. Tables showing the actual net costs in the several liability 
lines. It is essential to the business that the underwriter have ac- 
curate knowledge of the true loss costs of the different classifications 
in the several States and localities. It is not a difficult matter to so 
report the experience, compile and tabulate it that these facts can be 
ascertained. No manager can afford to take on business at a loss, 
and lack of knowledge of the actual net cost is very often responsible 
for the writing of risks at less than adequate rates. 

Second. Accurate knowledge concerning proper loss reserves. 
Liability losses are often long deferred, and provision must be made 
out of the current year’s premiums to meet them. State Insurance 
Departments, independent insurance examiners and individual com- 
panies are all giving thought to this subject. What is needed is a 
method for computing reserves which will most nearly give the true 
amount which should be set aside as a reserve for unpaid liability 
losses. What each manager doing a liability business ought to know 
is what ultimate losses he may expect. 

The bureau can be of great benefit in assisting to solve the above 
problems, far more so than can the statistical department of any one 
company, for statistics has rightly been called the science of averages. 
The individual experience of no one company is broad enough and 
of sufficient volume to give satisfactory results. The combined ex- 
perience of the companies would be broad enough to furnish reliable 
data, at least as regards the major classifications and larger States. 
Properly compiled and tabulated it would furnish knowledge of what 
the ultimate losses will be. 

Actuary Moir, in his Life Assurance Primer, says, “Old-line life 
assurance requires that the premiums charged for the protection shall 
be scientifically adequate to secure the benefits under the policy.” 
Why less, the premiums charged for liability insurance? 

Life assurance has its mortality tables, fire insurance a very near 
approach to scientific rating in the application of the Universal Mer- 
cantile and Dean Analytic Schedules; liability insurance should have 
its rates determined in a scientific manner and from analysis of the 


broadest data possible. 





“The Adjusters Manual.” 


“The Adjusters Manual,” a book designed to aid adjusters and agents in the 
adjustment of claims resulting from accident or sickness, has been received from 
The Spectator Company of New York. It is bound in flexible leather binding 
and sells for $2. The author of the book is C. H. Harbaugh, M. D., who, from 
an extended experience, has formulated and classified under appropriate heads all 
conditions arising in dealing with the adjustment of claims from accident or 
sickness.—The Insurance Advocate, 
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Casualty, Surety, Etc. 


The Consolidated Casualty Company, Robert B. Armstrong, 
President. 


The Consolidated Casualty Company, home office, Majestic building, 
Chicago, Ill., capital $1,000,000 and surplus $1,000,000, which will 
write all lines of casualty insurance, is now completing its organiza- 
tion and expects to be ready for business by January 1, 1909. 

Its stock is being sold throughout the United States, though largely 
in Chicago and the Middle West, at $50 per share, the par value 
being $25. The managerial system will obtain in the conduct of its 
business, and to show the interest the new enterprise has evoked, 
the management states that it is simply inundated with requests for 
representation. 

Robert B. Armstrong, the promoter and president, is well known in 
the casualty world by reason of his association as chief executive of 
the Casualty Company of America and of the Philadelphia Casualty 
Company, and enjoys a national reputation through his connection 
with the Treasury Department under the present administration. We 
present in this issue as a supplement a portrait of President Arm- 
strong taken from his most recent photograph. 

The support the company is receiving from Chicago and the Middle 
West presages early success, and President Armstrong figures that 
the company will touch the $2,000,000 mark in income in its first year. 

There will be thirty-three directors, and every important city in the 
West will have a representative on the board, as the company is 
being organized on a national basis. It is local only in its obedience 
to the laws of the State under which it has organized. In all 
other respects the scope of the new company’s operations will be as 
comprehensive and widespread as its ownership, covering every State 
in the Union. 





West Needs Insurance Funds for Its Maturing—An Address 
by R. B. Armstrong. 


[SPECIAL DESPATCK TO THE SPECTATOR.) 


Chicago, November 11.—Protective measures to assure the soundness 
of Western insurance companies and thus encourage and aid the sound 
ones was advocated by Robert B. Armstrong, formerly Assistant-Secre- 
tary of the Treasury, who was the guest of the Ways and Means Com- 
mittee of the Chicago Association of Commerce to-day (Wednesday, 
November 11) at a luncheon. The occasion was in the nature of a wel- 
come by the West to him because of the removal to Chicago from Phila- 
delphia of the Consolidated Casualty Company, a $2,000,000 company of 
which he is president. Mr. Armstrong said: 


Chicago, the valve of the heart of America, healthy in every other 
respect, is diseased when it comes to insurance. There is a leakage 
of assets here unworthy the second city of the United States and the 
fourth city of the world. All this great healthy heart—the Middle West 
that surrounds Chicago on every side—sends over four hundred million 
dollars each year to the East and foreign countries for insurance. 
Hardly a drop remains for the sustenance of Chicago. 

Of the total insurance premiums of the United States—almost a 
billion dollars annually; to be exact, eight hundred and twenty-five 
millions in 1907—less than one per cent was retained in Chicago, second 
only to New York in this country in population. For what the American 
people pay in three years for insurance they could buy the city of Chi- 
cago as it stands to-day—trailroads, street cars and all, yet less than the 
one-hundredth part of this vast total comes to Chicago insurance com- 
panies. 

And yet we -wonder why New York State has three-fifths of all the 
actual money in the United States. We wonder why the West must 
worship in Wall Street for enough money to finance its dreams of 
growth and greatness. 

The total value of Chicago property in round figures is two and a 
half billion dollars. The assets of the great life insurance companies 
alone of this country amount to three billion dollars. Ninety per cent 
of this is concentrated east of the Alleghany Mountains. The other ten 
per cent is scattered throughout the balance of the country. Chicago’s 
portion is negligible. It has no great investing institutions. Milwaukee 
has one insurance company, the assets of which are more than two 
hundred million dollars. The biggest one in Chicago has not ten million 
dollars of assets. 

Chicago, with all its commercial virility, all its greatness of accom- 
plishment, all its magnificent supporting country, has allowed the 
millions upon millions of insurance premiums to flow through it toward 
the East unchecked. It has deplored the necessity and the humiliation 
of having to go back to those sections of the country and ask for its 
insurance premiums to finance its railroads and its commerce. There is 
no reason why Chicago should not become as pre-eminent in insurance 
as it has in every other line of human endeavor. The time has ceased 
when Chicago men of affairs are exclusively engaged in building indi- 
vidual monuments to themselves in packing houses, mills, factories, 
lumber yards, and great distributing warehouses of merchandise. 

Chicago’s banks and trust companies are, without question, the peer 
of any in the world, yet they are essentially commercial current insti- 
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tutions. Investing with them is an incident and not a practice. Behind 
these banks and trust companies of Chicago lies no secondary line of 
financial institutions such as life, fire and miscellaneous insurance com- 
panies, which are found in New York, Hartford, Des Moines, Detroit, 
and a score of smaller cities. Money is more abundant and more avail- 
able in such centers. A constant stream of dollars is pouring into every 
insurance center for permanent investment for development purposes, 
for the assistance of banks in time of stress, and is an additional safe- 
guard and entrenchment for the credit of a community. 

I know of my own knowledge several cases where, during the panic 
of last year, insurance companies came to the aid of banks and sold 
them securities acceptable to the United States Government for circu- 
lation, taking pay for them in other securities equally satisfactory to 
the insurance companies but unavailable for circulation purposes at 
Washington. Without that assistance some of the banks would have 
gene to the wall, damaging the credit of the community much more 
than the private fortunes of the men back of the banks. 

Much has been said about Chicago’s insurance institutions. 
have been failures—but there have been failures in other cities. 
have been wildcats, as there have been wildcats in other cities. 

Chicago has been indifferent to the insurance business because it has 
had so many other projects requiring activity and attention. It is my 
judgment that the time has now arrived for the encouragement and de- 
velopment of insurance institutions in Chicago to collect, hold, safe- 
guard and invest a large portion of the four hundred millions of dollars 
each year invested by the Middle West in insurance. One could stand 
here for a day and recount the greatness of Chicago—its bank clearings, 
tonnage, pre-eminence of its grain and cattle marts. With those figures 
you are familiar. 

Chicago has been so used to doing things in a big way—being pre- 
dominant in every line of endeavor, that it has overlooked a great source 
of strength, stability and power. In Milwaukee many years ago an 
insurance company was moved to that city. It was wisely managed 
and helpfully encouraged, and to-day thirty-three millions each year is 
the revenue that that company brings to Milwaukee. I am hopeful that 
the same thing can be done in Chicago. I am backing my judgment be- 
cause I am bringing to this community a company capitalized for a 
million dollars and an equal amount of surplus, to do every form of 
insurance except fire and life. There is no reason why it should not be 
of benefit to Chicago in a great degree, and I shall be very much dis- 
appointed if, in a reasonable time, it does not_do for Chicago what the 
company referred to has already done for Milwaukee. 

There has been, and still is, a large indifference to institutions of 
this kind in Chicago. Insurance is a technical question. Men who 
would not consciously do anything to injure a Chicago institution of this 
character answer any inquiries with the terse but unhappy phrase “I 
have no information.’’ This is certainly damning with faint praise, to 
say the least. On the other hand, the individuals referred to cannot be 
blamed. Their statement is correct. They have no information. They 
are unwilling to give endorsement to something of which they know 
nothing. To remedy that difficulty and to encourage insurance enter- 
prises to enter and remain in Chicago, I suggest the appointment of 
an insurance committee of this body. On that committee I would suggest 
should be representatives of banking, manufacturing, law and transpor- 
tation. That committee should investigate and pass upon the merits of 
new enterprises, endorsing those that are fit and withholding endorse- 
ments from those that are not, and be in position to supply any informa- 
tion desired about insurance companies located in Chicago, and offer all 
information to companies seeking to locate here. 

Ten years from to-day Chicago should have an annual income from 
insurance premiums of two hundred million dollars. . 


There 
There 





North American Accident Insurance Company. 


The North American Accident Insurance Company of Chicago has just 
emerged with flying colors from a critical examination by the Insur- 
ance Departments of Texas, South Dakota, Nebraska and Illinois. 

The examination was not one of the perfunctory kind, but was care- 
fully made, occupying the time of six men for almost three weeks. 

The history of the company from its organization down to the present 
date, the nature of its contracts with agents, the conditions of all its 
policies, commercial, industrial and coupon, as well as the financial con- 
dition and its treatment of claimants, were investigated thoroughly, and 
no joint in the company’s armor was found loose enough to admit even 
a mild criticism. 

As to settlement of claims under all policies, the examiners report: 

From a thorough investigation of losses adjusted and claims paid 
during the year 1907, and to September 30, 1908, we believe that it is the 
purpose of the company to pay every just claim in accordance with pro- 
visions of the contract. 

The claims are paid with promptness when proofs filed show them to 
be legitimate and just claims. 

We find the books and accounts kept in a systematic and compre- 
hensive manner. 


The report says: 


We find the surplus of the company on September 30, 1908, to be 
$248,817.14 over all liabilities, including capital stock. This surplus, as 
compared with the same item on December 31, 1907, shows an increase of 
$44,102.10. 

The receipts for the first nine months, ending September 30, 1908, were 
$704,655.15, and disbursements, which included $30,000 in dividends to 
stockholders, $657,013.64. 

The admitted assets of the company are $609,361.96; the total liabili- 
ties $160,544.82, leaving a surplus as regards policyholders of $448,817.14. 


The detailed report signed by the Commissioners of the four States 
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above mentioned shows an exhaustive search into the conduct and 
affairs of the North American. 

The vice-president, A. E. Forrest, says that while he considered the 
large expense of such an examination unnecessary, knowing that his 
company has been conducted in such a way that no.criticism could be 
found, he is glad that these gentlemen owned his office for three weeks 
and went away satisfied that there was no cleaner accident company 
than the North American in the United States. 





Examination of the Philadelphia Casualty Company. 

The Pennsylvania Insurance Department has completed its examina- 
tion of the Philadelphia Casualty Company as of September 30 last, and 
as stated by President Talbot, recently, there was an impairment of 
capital shown, amounting to $18,034. Arrangements had been per- 
fected, prior to the publication of the report, to make good the impair- 
ment and to strengthen materially the company’s financial condition. 
The examiners state that the excess of disbursements over income, 
amounting to $36,663 for the nine months, was largely due to the ex- 
cessive losses on the company’s credit business, which can be at- 
tributed to the general business depression, and also to the great in- 
crease in the general expenses. The same explanation accounts for the 
impairment. Now that the company has been thoroughly reorganized, 
it may be expected that a general forward movement will speedily be 
apparent. 





A Single Premium Accident Policy. 

The North American Accident Insurance Company of Chicago has 
issued a single premium accident policy covering death, dismember- 
ment and loss of sight. It is sold for $150 and prevides during the whole 
life of the insured indemnity for accidents while in a passenger convey- 
ance, public elevator or burning building as follows: Loss of life or 
two limbs or both eyes, $10,000; loss of one limb, $5000; one eye, $3334. 
For ordinary accidents it covers only up to age sixty-five, the benefits 
being one-half the above named. Surgeons’ fees for operations necessi- 
tated by the injuries above named are payable in addition. It will be 
noticed that no provision is made for weekly indemnity for disabling 
injuries. 





Guarantee Company of North America Examined. 


The Illinois Insurance Department, by its own examiners, has made 
an investigation of the Guarantee Company of North America and 
presents a report of its condition as of June 30, 1908. On that date the 
company was possessed of assets amounting to $1,386,334, against which 
there were liabilities of $156,520, leaving a gross surplus on policyholders’ 
account of $1,229,814, including the paid-in capital of $304,600. The com- 
pany commenced business in 1872; writes fidelity bonds only and is the 
pioneer of that system in North America. It entered the United States 
in 1881, and in the twenty-seven years of its operation here has always 
maintained a high reputation in every respect. The examiners found 
everything in first-class shape, and a noticeable comment is to the 
effect that there are no claims in suit at law outstanding against the 
company, nor have there been for many years. The Guarantee Company 
of North America has 1ts headquarters at Montreal. Edward Rawlings 
is president, and Richard B. Scott, secretary. 





Insurance Commissioners’ Surety Committee. 


A number of Insurance Commissioners met at the Hotel Manhattan in 
New York, on Monday of this week, for a three-days’ session. The 
primary object of the meeting was to take up the investigation of con- 
ditions affecting the surety insurance business, in line with a resolution 
presented by Commissioner Rittenhouse of Colorado at the Detroit 
meeting of the National Convention of Insurance Commissioners in 
August last. There were present at the sessions Commissioners Ritten- 
house of Colorado, Button of Virginia, Hartigan of Minnesota, Kelsey 
of New York, Barry of Michigan, McDonald of Connecticut, and Young 
of North Carolina. Others present included Krouse of Maryland, presi- 
dent of the convention; Lemmert of Ohio, Vandiver of Missouri, Folk 
of Tennessee, and Ryon of Illinois, representing the committee on laws 
and legislation. Monday was devoted to executive sessions on the part 
of the committee and the companies were heard on Tuesday. 

Commissioner Rittenhouse opened the meeting by saying: 


The fidelity and surety companies are engaged in the business of guaranteeing 
the honesty and solvency of individuals and corporations. That is, they contract 
to make good any loss resulting from the dishonesty and insolvency of others. 
Naturally they have found an enormous demand for such guarantees, and they 
have entered into the business and official life of practically every community in 
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the country. In doing this they have assumed liability for losses aggregating 
hundreds of millions, and perhaps billions, of dollars. 

In order to safely assume this enormous liability and to guarantee the solvency 
of others, it is of the utmost importance that these companies should themselves 
have a high and rigid standard of solvency, to the end that their present and 
future stability—their ability to meet their obligations—may not be questioned, 
and that they may justly enjoy the full confidence and support of the public. 

Under the laws of most States the Insurance Commissioners are called upon to 
certify to the solvency and soundness of these companies. This is a grave re- 
sponsibility. ‘lhe courts, knowing the company has the certificate of the Insur- 
ance Commissioner, seldom look any further in selecting a company to assume 
court bonds. ‘The same is true of individuals and firms in the business world. 
In discharging these duties as supervising officers, the Commissioners have learned 
that some of these companies were not as sound as they should have been; that 
their standards of solvency were low, and that their methods of reporting assets 
and liabilities were in many instances incorrect and lacked uniformity. 

* 


A more uniform and scientific standard of solvency and more uniform methods 
of valuing the assets and liabilities are badly needed. The time has come when 
this very important and useful business should be regulated along sound and 
scientific lines, and the haphazard methods of determining solvency heretofore in 
vogue in some instances should be abandoned. It is perhaps needless to say 
that the recommendations of this committee will be made in no spirit of unfriend- 
liness or antagonism to the companies. No desire to try questionable experiments 
exists, and no effort to burden the companies with unnecessary restrictions will be 
made. The door to further expansion and development must not be closed. 1 
wish to impress upon all that the purpose is not to restrict, but to. increase, the 
usefulness of these companies by raising their standards of solvency. Lhe mem- 
bers of this committee have no hobbies to force into the statutes. They are 
simply trying to assist in correcting a situation which is fully recognized as 
dangerous and intolerable by company officials as well as by others, and they 
hope to have the assistance of the companies. 


The recommendations of the surety companies, as a result of the 
meetings held in this city during the past two weeks, were presented by 
Wm. J. Tomlins, Jr., president of the Empire State Surety, who had 
acted as secretary. They were as follows: 


Topic 1.—‘‘Should the present minimum capital permitted by law be increased?” 

Resolved, That it is recommended that a minimum capital of $250,000 be re- 
quired and that no company be authorized to transact business in any State unless 
it shall have a paid-up cash capital of $250,000. 

Topic 2.—‘*Should the present method of arriving at premium reserves be 
abandoned and a plan to reserve so much per thousand dollars of contract 
liability, graded as to class of contract, be substituted?” 

Resolved, ‘hat whereas, while we realize that the unearned premium reserve 
(reinsurance reserve, so called) is a liability of the company, we think credit 
should be allowed on the same for commissions paid agents of twenty-five per 
cent, and we recommend that the present plan of calculating such reserve be ad- 
hered to, except that such commission allowance be made. 

Topic 3.—‘‘Should reserves be maintained on expired bonds upon which claims 
may be made, and how shall such reserve be determined?” 

Kesolved, That we recommend that no reserve be carried upon expired bonds 
upon which claims may be made. 

Topic 4.—*What, it any, additional restrictions should be placed upon invest- 
ments to improve the character of assets?” 

Resolved, That in view of the fact that under the present laws of the various 
States the securities of the companies are valued at the market value, it is in our 
judgment unnecessary to place any additional restrictions on the character of the 
investments of the companies. 

Topic 5.—‘‘Suggestions for improvement of methods of determining loss re- 
serve. 

Resolved, That, considering the character of the surety business, we can sug- 
gest no better method of arriving at loss reserve than at present in vogue, namely, 
acting on each case separately where claim has been made, having each case ob. 
mitted to the officers of the company to determine the largest amount of loss, in- 
cluding attorneys’ fees and expenses. 

Topic 8.—*‘Special deposits.” 

Resolved, That special deposits are unnecessary, and that we request the aid of 
he See Commissioners in having all legislation as to special deposits re- 
pealed. 

Topic 6.—‘‘Salvage;’ 
quate rates.” 

Resolved, That these topics should be discussed at a meeting hereafter to be 
held, and after further information shall be obtained from the Commissioners as 
to the particular points in connection with each subject to which they wish con- 
sideration and recommendation addressed. 


? = 


Topic 7, “Indemnity collateral,” and Topic 10, “Ade- 


Some discussion ensued, and the first two topics were passed in ac- 
cordance with the recommendations. In connection with topic three, 
Vice-President H. H. Stryker of the American Bonding made a report 
as follows: 


That we should recommend that surety companies be not required to maintain 
a special reserve on expired bonds upon which claims may be made, for the 
following reasons, viz.: anita : 

First—The premium reserve is maintained on the ground that such amount is 
not earned, and therefore constitutes and should be carried as a liability of the 
company until the expiration of the bonds covered thereby. As, however, upon 
the expiration of any bond, the liability of the company for the unearned pre- 
mium thereon has been fully discharged and satisfied, the company is entitled to 
credit therefor. ‘ 

Second.—As shown above, upon the expiration of any bond, the company is 
entitled to credit for the unearned premium thereon. hould a claim later be 
made under such bond such claim becomes and is treated as a current claim, and 
as such is either liquidated or else provision made therefor in the loss reserve. 

Third.—As one reserve is carried against the liability of the company for un- 
earned premiums and another reserve against the claims of which notice has been 
received, it is respectfully urged that a third reserve against a possible contingent 
liability under unexpired risks is unnecessary. Against such liability—which is, 
after all, the exception and not the rule—surely the past record of the companies 
in the settlement of such claims is an ample guarantee when backed by their 
capital and surplus.  —___, ‘ 

Fourth.—Deferred liability may and does attach to acciaent and life, and is a 
well-recognized feature in marine business, and yet of such companies no special 
reserve is required. Why? For the reason, no doubt, that the marine, life and 
accident companies (as have also the surety companies) have met and discharged 
promptly such liability as and when it arose. Hence, a reserve against this 
liability, which at best must be arbitrary, has been found wholly unnecessary for 
the complete protection of policyholders. 


A lengthy discussion followed regarding additional restrictions upon 
investments so as to improve the character of the assets, and also upon 
depository bonds and the propriety of surety companies depositing funds 
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Fire Insurance 


in banks where they have a possible liability to the State under bonds 
covering State funds. Thomas A. Whelan of the Fidelity and Deposit 
Company, Samuel H. Schriver of the National Surety, and Frederick D. 
Kilburn of the Atna Indemnity participated in the discussion. No 
definite decision was arrived at, and the meeting adjourned to meet 
again on Wednesday. 





Casualty Notes. 

—The Continental Casualty Company has entered Florida. 

—The Lloyds Accident Insurance Company is being organized in Canada. 

—The German Commercial Accident of Philadelphia has been licensed in 
Maryland. 

—The American Casualty of Reading has prepared a new accident policy called 
the “Victor.” 

—C. S. S. Miller, secretary of the Casualty Company of America, has returned 
from Europe. 

—The German Commercial Accident Company of Philadelphia has applied for 
admission to Colorado. 

—The Consolidatea Casualty Company of Minneapolis has reinsured in the 
National Casualty Company of Detroit. 

—The Evarts-Tremaine Company of Cleveland has contracted to represent the 
Ocean Accident as general agent for all lines, beginning January 1. 

—In another column a casualty company of considerable prominence invites 
applications from men capable of managing the fidelity and plate glass branches it 
proposes to establish. 

—The General Accident Fire and Life Assurance Corporation of Scotland has 
acquired control of the stock of the Canadian Casualty Company, which will con- 
tinue to be operated under its old title. 

—Charles A. Withers, who recently resigned as superintendent of the Canadian 
branch of the Ocean Accident, has taken the secretaryship of the Dominion of 
Canada Guarantee and Accident Insurance Company. 

—The United States Health and Accident has issued a new contract known as 
the monthly-income policy. Under it the company pays $125 a month for five 
years for any accident, a total of $7500; $125 a month for five years for any 
illness, and the same amount for accidental death. 

—Indicative of the growth of its liability business, the Travelers, in its litera- 
ture, shows the total payments made by it on behalf of liability policyholders from 
1898 to 1907, inclusive: 1898, $378,729; 1899, $417,765; 1900, $564,662; 1901, 
$705,822; 1902, $830,728; 1903, $1,047,114; 1904, $1,186,000; 1905, $1,439,815; 
1906, $1,947,053; 1907, $2,569,306. a bs 

—The Consolidated Casualty Company, incorporated in West Virginia, with 
principal offices in Chicago, is going ahead with its organization, and has estab- 
lished offices in the Continental building, Baltimore, in charge of F. W. Ackley. 
Offices have also been opened in Boston in charge of E. H. Smith. A Kansas 
City office is to be in charge of a relative of O. L. Van Laningham, who is promi- 
nently identified with the company. 





Surety Note. 


—F. Stearns Edick, formerly with the Federal Union Surety in New York 
city, is now with the American Bonding in its New York office, and he will give 
particular attention to bankruptcy and court cases. 


TOO LATE FOR CLASSIFICATION. 


—The Boston Board of Fire Underwriters has elected the following-named 
officers: President, E. C. Brush; vice-president, Augustus S. Lovett; secretary, 
F. E. Cabot; treasurer, A. J. Lewis. 

—The Underwriters Association of New York State celebrated its twenty-fifth 
anniversary on Tuesday last. There was a banquet and reception at the Waldorf- 
Astoria, at which several prominent underwriters spoke on topics appropriate to 
the occasion. Among the speakers were: Col. Alex. 1. Wray, United States 
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manager of the Commercial Union and the Palatine; J. L. Cunningham, president 
of the Glens Falls; R. M. Bissell, vice-president of the Hartford Fire, and W. A. 
Holman, general agent of the Philadelphia Underwriters. 

—-The executive committee of the International Association of Accident Under- 
writers met at Hot Springs on November 10. The report of the auditing com- 
mittee showed the association to be in a thriving condition financially. Three gold 
McNeill medals were ordered, at a cost of $100 each, to be awarded for acts of 
bravery in saving human life. It was voted to co-operate with the Board of 
Casualty and Surety Underwriters to secure a reduction in the taxation of 
casualty insurance premiums, and a committee was appointed to appear before 
the State legislatures to advocate such a reduction. A committee was appointed 
to work among accident associations in the interest of the next annual conven- 
tion, which will be held at Niagara Falls next July. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled “Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 





American Fire Insurance Company, Philadelphia, Pa. 


According to a statement dated October 1, 1908, issued by the American Fire 
of Philadelphia, its gross assets then amounted to $548,259; its reserve was over 
$100,000, and its net surplus was $77,291. 


Fidelitas Insurance Company, Brussels, Belgium. 


The United States general agency of the above-named company has been trans- 
ferred to M. Dugro Buttles of New York, president of the Hamilton Fire Insur- 
ance Company. The Fidelitas has been transacting surplus-line business in the 
United States since 1903. It lost $8000 at Baltimore, and paid its losses without 
discount. Losses aggregating $3047 in the San Francisco conflagration were paid 
in full. Mr. Buttles states that the company guarantees to maintain a reinsurance 
reserve fund on deposit in the United States until its last policy in force expires. 
Hd — line on mercantile risks is $2500, and on sprinklered or fireproof risks 

5000. 


Independence Fire Insurance Company, Philadelphia, Pa. 


Stone, Mathews & Co. of Fees, promoters of a new fire company which 
was to be known as the Keystone Fire, have changed the name of the proposed 
company to the Independence Fire of Philadelphia, in order to avoid a possibility 
of confusion of the name with that of the Keystone Mutual Fire of Philadelphia. 


Osage Fire Insurance Company, Topeka, Kan. 


_ Arrangements have been made whereby the Osage Fire of Topeka will double 
its present capital anu surplus of $100,000 and $50,000, respectively. 


Property Insurance Company, Ltd., London, Eng. 


This company is now represented by the Seddon Underwriting Company, New 
York, for surplus-line risks in the United States. Provision is made for deposit- 
ing all American premiums in New York until they amount to $5000, and there- 
after depositing 90 per cent of net premiums (after deducting commissions) until 
the deposit amounts to one and one-half times the premiums on all policies in 
force in the United States. 


Prudential Fire Insurance Company, Knoxville, Tenn. 


_The Tennessee Insurance Department has granted a license to the Prudential 
Fire of Knoxville, a mutual company operating on the assessment plan. 


South Georgia Farmers Fire Insurance Company, 
Thomasville, Ga. 


The above-named company is to be organized to take over the business of the 
Farmers Mutual of Thomasville. John C. Beverly is president and T. P. Apple- 
white secretary and treasurer. 








GENERAL AGENTS WANTED 


A fire insurance company with $200,000 capital and $50,000 surplus, in successful operation two 
years, desires to establish general agencies for direct business in the principal Northern and Eastern States. 

Applicant must become a stockholder in the company to a reasonable amount and upon fair terms 
of payment and redemption at termination of contract. 


Address with references, 


“HOME OFFICE” 
Care of The Spectator, P. O. Box 1117, New York City, N. Y. 
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A Large Casualty Company 


intending to add Fidelity and Plate Glass lines, 
invites applications, in confidence, from 


Fidelity Underwriter, 
Plate Glass Underwriter, 


State age, experience, salary expected, etc. “CASU= 
ALTY, 188,” care of The Spectator, P. O. Box 1117, 
New York City, N. Y. 


for Sale 














Profitable General Agency for Accident, Health and 
Casualty lines covering Alabama and Mississippi. For 
particulars, address “‘B,”’ care of The Spectator, P. O. 
Box 1117, New York City, N. Y. 








Heency Wants. 











A Casualty Insurance Company with a Two Million | 


Dollar Capital and One Million Dollar Surplus now form- 
ing with representative business men in Philadelphia, 
New York, Chicago and Pittsburg as Directors, invites 
correspondence from General Agents throughout the 
United States. 


Enterprise Accident & Casualty 
Insurance Company 


1124 Land Title Building PHILADELPHIA 





THE EMINENT HOUSEHOLD OF 


COLUMBIAN WOODMEN 


ATLANTA, GEORGIA 
STRONG SECURE AND SURE 


I Total bility, Partial Disab’ r@) Loss Eye 
preys my Dad. bowl. Fe i Dis ond ym and eS ‘ sig" “g oar a” a 
Forfeiture of Insurance while Ill and Mentally Disqualified. 
BROADEST IN BENEFITS. PROMPTEST IN PAYMENT OF 
CLAIMS. STRONGEST IN “eo tggoane PLAN. 

Order nor Com the World dares challenge these 
Larger surplus in = than pom Onde ever omuized. Trebly larger = = any other Order 
at double the age. 
The Family Fratemity. The Premium Fraternity. | The Permanent Fratemity. 
Opportunity for Stock Company Agents and Fraternal Organizers. 


OFFICERS : Jonathan B. Frost. J.G.St. Amand. Peter F. Cub P; ’ 
onal General Clement A. pS Counselor: Hon. Hoke ~ mith. — ae . 





MANAGERS 


In New England, New York, New Jersey, Maryland, 
Penna., to write Health and Accident Insurance. 
Liberal Policies. Liberal Compensation. 


FEDERAL CASUALTY COMPANY, Detroit 
1907--Income $371,000 Assets over $200,000 





An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 


Company Representation Wanted. 











WM. H. F. FIEDLER, Pres. WM. C. FIEDLER, Treas. 


Fiedler Real Estate Corporation 
142 MARKET ST., NEWARK, N. J. 
: desires to secure representation of first-class 


FIRE INSURANCE AND 
CASUALTY COMPANIES 
An opportunity for companies seeking energetic and reliable agents 


of exceptional standing. 
No concern in Newark is better and more favorably known than ours. 








Independent Hdjusters. 


HRASHER HALL 
Independent Adjuster 


Large stock losses where book statements enter into 
the adjustments a specialty. Gives personal attention to 
settling losses anywhere in the West or South. Address 


159 La Salle Street, Chicago, III. 














Reporting and Adjusting Companies. 


THE HOOPER-HOLMES INFORMATION BUREAU 
87 NASSAU STREET, = NEW YORK CITY 
INSPECTION DEPARTMENT 

This Bureau, through its inspectors and local correspondents, is prepared to make prompt and 
thorough corp and investigations of applicants, claims, agents, and medical examiners, for 
life an at ocel t companies at all points throughout the U. S. and Canada. We offer exceptional 
facilities for service of this character, having over one million records on file for reference. We 
have recently acquired the business of the Holmes Mercantile Agency of New York, thus adding 
materially to our facilities, Blanks for reports furnished on application. No contract or sub- 
scription required, bills being rendered monthly. 

BAYARD P. HOLMES, Vice-President 








W. DE M. HOOPER, President. 








Attorneys. 








Insurance ‘and Adjusting, 15 Y 
Experience { 1m Corporation Insurance Law Prastioe, 12 Years. 


T. F. HANLON, Adjuster and Attorney 


BALTIMORE, MD., Calvert Bldg. WASHINGTON, D. C., Colorado Bldg 
(Address Washington) 

Insurance losses. Claims .or damages to person or property. Ins: ms and exami- 

nations made. Reports ——. Legal evidence secured with which to prosecute or 

defend suits at law or in equity. The law (decisions of highest courts) governing insur- 

ance and negligence of employers and others for damages. Territory: go anywhere 


N. B.) Member Bar U. S. Suoreme Court. 


Prominent Agents and Brokers. 


PERCY B. DUTTON 


ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 


= DOURSON & CO. 

















? Pacific Coast General Agents 
Surplus Lines 


Merchants Exchange Bldg. - ~ SAN FRANCISCO 





RWIN & GRIFFIN, NEW Nr LA. 
General Agents, Louisiana and Mississippi. 
ee aeeal Liguber laowene Conpunp nas 0%. 
ce 
Adirondack Fire Insurance Compan 7.01 New oak. 


hd by ton 
fort Marine and Accident Ineurance Com of Germany. 
New York Plate Glass Insurance Company of New York. 
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Prominent Agents and Brokers. 


ARRY M. COUDREY AGENCY CO. Correspondence Solicited 
General Insurance Agents and Brokers 1326-1346 Pierce Bidg., ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers Long Distance Telephones 
Representing : 
Norwich Union, Hamburg-Bremen, Philadelphia Underwriters, Fidelity, Orient, New 
Hampshire, Austin, Ohio German, Conn., a , Phoenix of England 


General Accident, American|Bo ing op Pe: Mey 
Glass, London Guarantee and Columbia 











Hersert Buxton, Pres. and Mgr. L. Austin Jounson, Sec. 


UXTON INSURING AGENCY, 
GENERAL INSURANCE, 63 Witt1am Street, New Yors. 


Correspondence Solicited. 





ENRY L. ENGEL 
416-18-20 Walnut Street, Philadelphia, Pa. 


Surplus Lines a Specialty Correspondence Solicited Prompt Service 


H . W. BEALS 
New York Suburban Territory 

Brokers Protected 
Telephone 3052 John 


HE JOHN L. DUDLEY, JR., COMPANY 
FIRE UNDERWRITERS 


UNITED STATES GENERAL AGENTS 


Law Fidelity and General Insurance Corp., Ltd., of London 
Law Car and General Insurance Corp., Ltd., of London, 





Full Commissions Allowed 
76 William Street, New York City 





Surplus Lines Throughout the United States Handled fcr Brokers. 
Correspondence Solicited 


PROMPT SERVICE GUARANTEED 
45 WILLIAM STREET, NEW YORK. 


WARREN M. KIMBALL & CO. 


84 WILLIAM STREET, - - - NEW YORK CITY 





Surplus Lines 


Strong European and American 


Stock Companies and London Lloyds 


Liberal Commission Prompt Service 





D O’S. MOONEY & CO. 


Strictly Surplus Insurance a Specialty 
20 Years’ Experience 
171 LA SALLE STREET, CHICAGO, ILL 


SURPLUS LINES 
Seddon Underwriting Company 


United States General Agents for United London and Scottish Ins. .Co., Ltd.; 
British General Ins. Co., Ltd.; Leather Trades and General Ins. Co., Ltd; and 
Property Ins. Co., Ltd.; all of Great Britain. Also immediate binders given on 
London Lioyds up to $60,000. All losses promptly paid at New York Office. 

84 WILLIAM STREET 
Charles A. Seddon, President 





Telephone, 3795 John 


OBERT R. TUTTLE, 
SYRACUSE, N. Y. 


Manager Eastern Department for six reliable 
fire companies. 


Correspondence invited concerning agency or surplus lines 








Prominent Agents and Brokers. 








H. E. SCHARLACH 


FIRE 
UNDERWRITER 


Surplus Lines written throughout the United States and Canada 
Correspondence Solicited. 


306 CALIFORNIA STREET 
SAN FRANCISCO, CAL. 





Established 1870. 


AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President, 


15 EXCHANGE PLACE, - - - = 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 


JERSEY CITY 





SURPLUS LINES. 


_ I am prepared to consider applications on desirable surplus line risks and 
reinsurance in any of the Eastern States for the United American Fire Insurance 
Company of Milwaukee 


A. M. WALDRON, Eastern General Agent, 
WALDRON BUILDING, 
No. 426 Walnut Street, - - ~ - 


Ward & Winship 


56 Maiden Lane 
NEW YORK, - - N.Y. 


Phone, 1764 John 


L. PETTIBONE & CO. 
Best Companles Surplus Lines 
.19 Liberty Street - - - ~ NEW YORK 


W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


“HARLES TREDICK &CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. 
Special Attention Given to Surplus Lines, 


CHURCHILL WHITTEMORE CoO. 
e 118-120 N, FOURTH ST. (1st Floor Pierce Bldg.), ST. LOUIS, MO. 
Commonwealth, North River, Continental, Spring Garden, Saint Paul, Commerce, Williamsburgh Gity, Mercantile, 
Nassau, Camden, Eastern, Granite State, Seal Rhode Island, Stuyvesant, Ins. Und.&. 6. i ited States, 


» Pacific, 
Commission allowed Non-Resident Agents on Insurance on ST, LOUIS properties, 


Philadelphia. 





Representing Royal Canadian 
Underwriters with Assets 
over $1,000,000 for Surplus 
Lines in United States. 











. Prompt Service 














Prominent Fgents and Brokers at Chicago. 
M. L. C. FuNKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY 
159 La Salle St., National Life Building, CHICAGO, ILL. 
Firemen’s Ins. Co., Newaik; Concordia Fire Ins. Co., Milwaukee; Jefferson Fire Ins. Co. 


Philadelphia; Western Ins. Co., of Pittsburgh, Pa.; Farmers & Merchants Ins, Co. 
Lincoln, Neb.; and Lloyds Plate Glass Ins. Co., of New York. 


Fctuarial, 


AVID PARKS FACKLER 
Ex-President Actuarial Society 
EDWARD B. FACKLER, LL.B. 
Fellow Actuarial Society 
CONSULTING ACTUARIES 
85 Nassau Street, New York (Rooms 1404-5) 








GEo. W. MONTGOMERY 

















